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Notes to Consolidated Financial Statements 

This section of our annual report contains the audited consolidated financial statements of BCE Inc. and detailed notes with explanations and additional information. 
     The financial statements contain our results and financial history for the past three years. The notes are an important part of understanding our financial results. They 
explain how we arrived at the numbers in the financial statements, describe significant events or changes that affect the numbers, and explain certain items in the financial 
statements.  

The notes also include details about our results that do not appear in the financial statements. 
     We, us, our and BCE mean BCE Inc., its subsidiaries and joint ventures; Bell means our Bell Wireline and Bell Wireless segments on an aggregate basis; and Bell Aliant 
means Bell Aliant Regional Communications Income Fund and its subsidiaries. 
     All amounts are in millions of Canadian dollars, except where noted. 

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation 

We have prepared the consolidated financial statements according to Canadian generally accepted accounting principles (GAAP). 

Basis of Consolidation 

We consolidate the financial statements of all of the companies we control. We proportionately consolidate our share of the financial statements of our joint venture 
interests. All transactions and balances between these companies have been eliminated on consolidation. 

Comparative Figures 

We have reclassified some of the amounts for the previous periods in the consolidated financial statements to make them consistent with the presentation for the current 
period. 
     We have restated financial information for the previous periods to reflect our decisions in 2009 to cease the operations of or to sell certain of our businesses. 

Using Estimates 

When preparing financial statements according to GAAP, management makes estimates and assumptions relating to:  

reported amounts of revenues and expenses  
reported amounts of assets and liabilities  
disclosure of contingent assets and liabilities. 

We base our estimates on a number of factors, including historical experience, current events and actions that the company may undertake in the future, and other 
assumptions that we believe are reasonable under the circumstances. By their nature, these estimates are subject to measurement uncertainty and actual results could 
differ, the impact of which would be recorded in future periods. In particular, we use estimates when accounting for certain items such as revenues, allowance for doubtful 
accounts, useful lives of capital assets, asset impairments, legal and tax contingencies, employee compensation plans, employee benefit plans, retained interest in 
securitized receivables, and income taxes. We also use estimates when recording the fair values of assets acquired and liabilities assumed in a business combination. 

Recognizing Revenue 

We recognize revenues when they are earned, specifically when all the following conditions are met:  

services are provided or products are delivered to customers  
there is clear evidence that an arrangement exists  
amounts are fixed or can be determined  
our ability to collect is reasonably assured.  

In particular, we recognize: 

fees for local, long distance and wireless services when we provide the services  
other fees, such as network access fees, licence fees, hosting fees, maintenance fees and standby fees, over the term of the contract 

Cash flows used in financing activities            
(Decrease) increase in notes payable and bank advances    (194) 1  211   
Issue of long-term debt     1,348  50  1,071   
Repayment of long-term debt     (2,539) (502 ) (3,048) 
Issue of common shares  20  2  50  153   
Repurchase of common shares  20  (894) (92 ) (227) 
Redemption of equity securities by subsidiaries from non-controlling interest    –  –  (333 ) 
Cash dividends paid on common shares  19  (1,201) (587 ) (1,147) 
Cash dividends paid on preferred shares     (107) (129 ) (124) 
Cash dividends/distributions paid by subsidiaries to non-controlling interest    (369) (366 ) (404) 
Other financing activities     (90) 16  (66 ) 

Cash flows used in financing activities     (4,044) (1,559) (3,914) 

Cash flows (used in) from continuing operations     (2,377) 402  1,758   
Cash flows used in discontinued operations activities    (9) (22 ) (19 ) 
Cash flows from discontinued investing activities     11  27  338   
Cash flows used in discontinued financing activities    –  (2 ) –  

Net (decrease) increase in cash and cash equivalents    (2,375) 405  2,077   
Cash and cash equivalents at beginning of year     3,063  2,658  581   

Cash and cash equivalents at end of year     688  3,063  2,658   

   
Consists of:            

Cash and cash equivalents of continuing operations    687  3,052  2,646   
Cash and cash equivalents of discontinued operations 7  1  11  12   

Total     688  3,063  2,658   

   
Income taxes paid (net of refunds)     168  112  36   
Interest paid     789  787  880   



subscriber revenues when customers receive the service 
revenues from the sale of equipment when the equipment is delivered and accepted by customers  
revenues on long-term contracts as services are provided, equipment is delivered and accepted, and contract milestones are met  
rebates and allowances to customers as a reduction of revenue.  

Revenues exclude sales taxes and other taxes we collect from our customers. 
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Multiple-Element Arrangements 

We enter into arrangements that may include the sale of a number of products and services, notably in our wireless and video product lines and in our business portfolio. In 
all such cases, we separately account for each product or service according to the methods previously described when the following three conditions are met:  

the product or service has value to our customer on a stand-alone basis  
there is objective and reliable evidence of the fair value of any undelivered product or service  
if the sale includes a general right of return relating to a delivered product or service, the delivery or performance of any undelivered product or service is probable 
and substantially in our control.  

If there is objective and reliable evidence of fair value for all products and services in a sale, the total price to the customer is allocated to each product and service based 
on its relative fair value. Otherwise, we first allocate a portion of the total price to any undelivered products and services based on their fair value and the remainder to the 
products and services that have been delivered. 
     If the conditions to account separately for each product or service are not met, we recognize revenue pro rata over the term of the customer agreement. 

Subcontracted Services 

We may enter into arrangements with subcontractors who provide services to our customers. When we act as the principal in these arrangements, we recognize revenue 
based on the amounts billed to our customers. Otherwise, we recognize as revenue the net amount that we retain.  

Sales Returns 

We accrue an estimated amount for sales returns, based on our past experience, when revenue is recognized. 

Deferred Revenues 

We record payments we receive in advance, including upfront non-refundable payments, as deferred revenues until we provide the service or deliver the product to 
customers. Deferred revenues also include amounts billed under multiple-element sales contracts where the conditions to account separately for each product or service 
sold have not been met. Deferred revenues are presented in Accounts payable and accrued liabilities or in Other long-term liabilities on the balance sheet. 

Cash and Cash Equivalents 

Cash and cash equivalents is comprised mainly of highly liquid investments with original maturities of three months or less from the date of purchase. 

Securitization of Accounts Receivable 

We consider a transfer of accounts receivable to be a sale when we give up control of the accounts receivable in exchange for proceeds other than our retained beneficial 
interest in the accounts receivable. 
     We determine the fair value of the accounts receivable transferred based on the present value of future expected cash flows, which we project using management’s best 
estimates of discount rates, the weighted average life of accounts receivable, credit loss ratios and other key assumptions. We recognize a loss on the securitization, which 
we record in Other (expense) income. The loss is calculated by reference to the carrying amount of the transferred accounts receivable and is allocated between accounts 
receivable sold and our retained interest, according to their relative fair values on the day the transfer is made. 
     We recognize a servicing liability on the day accounts receivable are transferred when we continue to service the accounts receivable after the transfer. We amortize this 
liability to earnings over the expected life of the transferred accounts receivable. 

Inventory 

We measure inventory at the lower of cost and net realizable value. Inventory includes all costs to purchase, convert and bring the inventories to their present location and 
condition. We determine cost using specific identification for major equipment for resale and the weighted-average cost formula for all other inventory items. We maintain 
inventory valuation provisions for inventory that is slow-moving or obsolete, calculated using an inventory aging analysis. 

Capital Assets 

We carry capital assets at cost less accumulated amortization. Most of our telecommunications assets are amortized using the group depreciation method. When we retire 
assets in the ordinary course of business, we charge their original cost to accumulated amortization. In general, we amortize capital assets other than indefinite-life 
intangible assets on a straight-line basis over their estimated useful lives. We review the estimates of the useful lives of the assets on a periodic basis and adjust them on a 
prospective basis, if needed. 

We capitalize construction costs, including labour and overhead, and interest when the project cost is significant, related to assets we build or develop. 
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     We capitalize certain costs of developing or buying software for internal use. We expense software maintenance and training costs when they are incurred. The expense 
is included in Selling, general and administrative expenses in the statement of operations. 
     We initially measure and record asset retirement obligations at fair value using a present value methodology, adjusted subsequently for any changes to the timing or 
amount of the original estimate of cash flows. We capitalize asset retirement costs as part of the related assets and amortize them into earnings over time. We also increase
the recorded asset retirement obligation and record a corresponding amount in earnings to reflect the passage of time. 
     We assess capital assets for impairment when events or changes in circumstances indicate that we may not be able to recover their carrying value. We calculate 
impairment by deducting the assets’ fair value, based on discounted cash flows expected from their use and disposition, from their carrying value. If the fair value is less 
than the carrying value, the difference is deducted from earnings. 
     We account for leases that transfer substantially all of the benefits and risks of ownership of an asset to us as capital leases. We record an asset when we enter into a 
capital lease together with a related long-term obligation. Rental payments under operating leases are expensed as incurred.

   ESTIMATED USEFUL LIFE 

Telecommunications assets  3 to 50 years 
Machinery and equipment  2 to 20 years 
Buildings  10 to 40 years 
Satellites  12 to 15 years 
Finite-life intangible assets   

Software  2 to 7 years 
Customer relationships  5 to 30 years 



Indefinite-Life Intangible Assets 

Our indefinite-life intangible assets consist mainly of the Bell brand and wireless spectrum licences. We assess these assets for impairment every year and when events or 
changes in circumstances indicate that an asset might be impaired.  
     We assess impairment by comparing the assets’ fair value, based on estimates of discounted future cash flows or other valuation methods, to their carrying value. If the 
fair value is less than the carrying value, the difference is deducted from earnings. 

Available-for-Sale (AFS) Financial Assets 

We generally designate our portfolio investments in securities as AFS. They are classified in our balance sheet as Other long-term assets. These securities initially are 
recorded at their fair value on the date of acquisition, plus related transaction costs. Investments in publicly-traded securities are adjusted to fair value at each balance 
sheet date. The corresponding unrealized gains and losses are recorded in our statement of comprehensive income and are reclassified to Other (expense) income in the 
statement of operations when realized or when management assesses a decline in fair value to be other than temporary. Investments in our privately-held securities are 
recorded at cost as their fair value cannot be measured reliably. Gains and losses are recorded in our statement of operations when realized or when management 
assesses a decline in fair value, calculated using valuation techniques, compared to cost to be other than temporary. Other earnings from investments are also recorded in 
Other (expense) income in the statement of operations. 

Costs of Issuing Debt and Equity 

The cost of issuing debt is included as part of long-term debt and is accounted for at amortized cost using the effective interest method, unless the debt is recorded at fair 
value as part of a hedging relationship. The cost of issuing equity is reflected in the statement of deficit. 

Goodwill 

We assess goodwill for impairment for each of our reporting units in the fourth quarter of every year and when events or changes in circumstances indicate that goodwill 
might be impaired.  
     We test goodwill impairment in two steps:  

we compare the fair value of a reporting unit to its carrying value. Fair value is based on estimates of discounted future cash flows or other valuation methods. When 
the fair value of a reporting unit is less than its carrying value, fair values are determined for all of its identifiable assets and liabilities. The excess of the fair value of 
the reporting unit over the total of the amounts assigned to its assets and liabilities is the fair value of goodwill.  
an impairment charge is deducted from earnings for any excess of the carrying value of goodwill over its fair value. 

Derivative Financial Instruments 

We do not use derivative financial instruments for speculative purposes. We use derivative financial instruments to manage:  

interest rate risk  
foreign currency risk  
changes in the price of BCE Inc. common shares relating to restricted share units (RSUs), deferred share units (DSUs) and special compensation payments (SCPs). 

We document all relationships between derivatives and the items they hedge and our risk management objective and strategy for using hedges. This process includes 
linking every derivative to:  

a specific asset or liability, or  
a specific firm commitment, or  
an anticipated transaction.  

We assess the effectiveness of a derivative in managing an identified risk when hedge accounting is initially applied, and on an ongoing basis thereafter. If a hedge 
becomes ineffective, we stop using hedge accounting. Any premiums paid for derivatives used in hedging relationships are deferred and expensed to earnings over the 
term of the contract. Any forward premiums or discounts on foreign currency forward contracts that are used to hedge long-term debt denominated in foreign currencies are 
amortized to interest expense over the term of the forward contract. 
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Fair Value Hedges 

Our fair value hedges primarily consist of interest rate swaps used to manage the effect of changes in interest rates relating to fixed-rate long-term debt. These swaps 
usually involve exchanging interest payments without exchanging the notional amount on which the payments are based. We record the exchange of payments as an 
adjustment to interest expense on the hedged debt. We include the related net receivable or payable from counterparties in Other current assets or Accounts payable and 
accrued liabilities for swaps that mature within one year, and in Other long-term assets or Other long-term liabilities for swaps that have a maturity of more than one year. 
Changes in the fair value of these derivatives and the related long-term debt are recognized in Other (expense) income in the statement of operations and offset, except for 
any ineffective portion of the hedging relationship. 

Cash Flow Hedges 

Our cash flow hedges are used to mitigate the foreign currency risk on certain long-term debt instruments and purchase commitments. We use cross-currency swaps to 
hedge firm commitments to pay interest and/or principal amounts in a foreign currency. We use foreign currency forward contracts to manage the exposure to anticipated 
transactions denominated in foreign currencies. Changes in the fair value of these derivatives are recognized in our statement of comprehensive income, except for any 
ineffective portion, which is recognized immediately in income. Realized gains and losses in accumulated other comprehensive income are reclassified to the statement of 
operations in the same periods as the corresponding hedged items are recognized in income. Cash flow hedges that mature within one year are included in Other current 
assets or Accounts payable and accrued liabilities, whereas hedges that have a maturity of more than one year are included in Other long-term assets or Other long-term 
liabilities. 

Economic Hedges 

Derivatives that are economic hedges but do not qualify for hedge accounting are recognized at fair value. We record changes in the fair value of these derivatives in the 
statement of operations as they occur. Unrealized gains and losses are included in Other current assets or Accounts payable and accrued liabilities. 

Employee Benefit Plans 

Defined Benefit (DB) Pension and Other Post-Employment Benefit Plans  

We maintain DB plans that provide pension benefits for most of our employees. Benefits are based on the employee’s length of service and highest average rate of pay 
during five consecutive years of service. Most employees are not required to contribute to the plans. The plans provide increasing pension benefits to help protect a portion 
of the income of retired employees against inflation. 
     We are responsible for adequately funding our DB pension plans. We make contributions to them based on various actuarial cost methods permitted by pension 
regulatory bodies. Contributions reflect actuarial assumptions about future investment returns, salary projections and future service. We also may make voluntary 
contributions up to the maximum allowed as per applicable pension legislation. 
     We also provide other post-employment benefits to some of our employees, including:  

healthcare and life insurance benefits during retirement. The provision of such benefits is being phased out over a ten-year period ending on December 31, 2016. We 
do not fund most of these other post-employment benefit plans.  
other benefits, including various disability plans, workers’ compensation and medical benefits to former or inactive employees, their beneficiaries and dependants, 
from the time their employment ends until their retirement starts, under certain circumstances.  



We accrue our obligations and related costs under employee benefit plans, net of the fair value of plan assets. Pension and other post-employment benefit costs are 
determined using:  

the projected benefit method, prorated based on years of service, which takes into account future pay levels  
a discount rate based on market interest rates of high-quality corporate bonds with maturities that match the timing of benefits expected to be paid under the plans  
management’s best estimate of the plans’ expected investment performance, pay increases, retirement ages of employees and expected healthcare costs.  
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We value pension plan assets at fair value using current market values. We use a market-related value to calculate the expected return on plan assets. This value is based 
on a four-year weighted average of the fair value of the pension plan assets. 
     We amortize past service costs from plan amendments on a straight-line basis over the average remaining service period of employees who were active on the day of 
the amendment. This represents the period during which we expect to realize economic benefits from the amendments. 
     Transitional assets and obligations that arose upon implementation of new accounting standards for employee future benefits are amortized on a straight-line basis over 
the average remaining service period of employees expected to receive benefits under the plans. 
     We use the corridor approach to recognize actuarial gains and losses in earnings. We deduct 10% of the benefit obligation or the market-related value of plan assets, 
whichever is greater, from the unamortized net actuarial gains or losses on a market-related value basis. Any excess is amortized over the average remaining service 
period of active employees. At the end of 2009, this period ranged from 9 to 13 years, with a weighted average period of 10.2 years. 
     December 31 is the measurement date for our employee benefit plans. Our actuaries perform a valuation at least every three years to determine the actuarial present 
value of the accrued pension and other post-employment benefits. An actuarial valuation was last performed on most of our pension plans on December 31, 2008. 
     When the restructuring of a benefit plan results in both a curtailment and a settlement of obligations, we account for the curtailment before we account for the settlement. 

Defined Contribution (DC) Plans 

We also maintain DC plans that provide certain employees with pension benefits. Under these plans, we are responsible for contributing an amount to an employee’s 
retirement savings, based on a predetermined percentage of that employee’s salary and certain incentive compensation subject to company rules. 
     We recognize a pension cost for DC plans when the employee provides service to the company, essentially coinciding with our cash contributions. 
     Generally, new employees participate only in the DC pension arrangements. 

Income Taxes 

The income tax expense for the period comprises current and future tax expense. 
     We use the liability method to account for future income taxes. Future income taxes reflect:  

the temporary differences between the carrying amounts of assets and liabilities for accounting purposes and the amounts used for tax purposes  
the benefit of unutilized tax losses that will more likely than not be realized and carried forward to future years to reduce income taxes.  

We calculate future income taxes using the rates enacted by tax law and those substantively enacted at the end of the reporting period that are expected to apply when the 
future tax asset or liability is recovered or settled. The effect of a change in tax rates on future income tax assets and liabilities is included in earnings in the period when the 
change is substantively enacted. 

Investment Tax Credits 

We recognize investment tax credits (ITCs) when there is reasonable assurance that they will be realized, and they are presented as part of Accounts receivable and Other 
long-term assets on the balance sheet. We use the cost reduction method to account for ITCs, under which the credits are applied against the qualifying expense or asset 
to which the ITC relates. 

Subscriber Acquisition Costs 

We expense all subscriber acquisition costs when the related services are activated.  

Stock-Based Compensation Plans 

BCE Inc.’s stock-based compensation plans include stock option plans, RSUs, DSUs and the employee savings plan (ESP). Before 2000, the long-term incentive plans 
included SCPs. 
     Any liabilities relating to stock-based compensation plans are recorded as part of Accounts payable and accrued liabilities or Other long-term liabilities. 
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Stock Options  

We use the fair value-based method to account for employee stock options granted on or after January 1, 2002 and the Black-Scholes option pricing model to measure 
compensation expense relating to options.  
     We credit contributed surplus for the stock option expense recorded over the vesting period, based on management’s estimate of the number of options that are 
expected to vest. Upon the exercise of stock options, we credit share capital for the amount paid by the employees as well as the amounts previously credited to contributed 
surplus. 

RSUs 

For each RSU granted, we record compensation expense equal to the market value of a BCE Inc. common share at the date of grant, prorated over the vesting period and 
based on management’s estimate of the number of RSUs that are expected to vest.  
     Compensation expense is adjusted for subsequent changes in the market value of BCE Inc. common shares and any change in management’s estimate of the number 
of RSUs that are expected to vest. The cumulative effect of any change in value is recognized in the period of the change. Vested RSUs are paid in cash, except for 
executives who can settle either in BCE Inc. common shares purchased on the open market, in cash, in DSUs or through a combination of these.  

DSUs 

For each DSU granted, we record compensation expense equal to the market value of a BCE Inc. common share at the date of grant. Compensation expense is adjusted 
for subsequent changes in the market value of BCE Inc. common shares. DSUs are settled in BCE Inc. common shares purchased on the open market following the 
cessation of a participant’s employment or when a director leaves the board. 

ESP and SCPs 

We recognize our contributions under the ESP as compensation expense. We also recognize compensation expense or recovery relating to SCPs. 

Regulation of the Telecommunications Industry 

Some of our subsidiaries, such as Bell Canada and Bell Aliant, are regulated by the Canadian Radio-television and Telecommunications Commission (CRTC) pursuant to 
the Telecommunications Act. Although the majority of our services are forborne from economic regulation, our business is affected by CRTC decisions over the prices we 
charge for specific services that remain subject to economic regulation and other operating requirements.  

Recent Changes to Accounting Policies and Standards



Goodwill and Intangible Assets 

The Canadian Accounting Standards Board (AcSB) issued section 3064, Goodwill and Intangible Assets, which establishes standards for the recognition, measurement, 
presentation and disclosure of intangible assets. Section 3064 came into effect on January 1, 2009, replacing section 3062, Goodwill and Other Intangible Assets and 
section 3450, Research and Development Costs. Adoption of this new standard did not have a significant impact on our financial results. 

Future Changes to Accounting Policies and Standards 

Multiple Deliverable Revenue Arrangements 

In December 2009, the Emerging Issues Committee of the AcSB issued EIC-175, Multiple Deliverable Revenue Arrangements, which addresses certain aspects of 
accounting by a vendor for arrangements under which it will perform multiple revenue-generating activities, amending the previous guidance under EIC-142, Revenue 
Arrangements with Multiple Deliverables. The amendments require a vendor to allocate arrangement consideration at the inception of an arrangement to all deliverables 
using the relative selling price method, thus prohibiting the use of the residual method. EIC-175 also changes the level of evidence of the stand-alone selling price required 
to separate deliverables when more objective evidence of the selling price is not available. 
     EIC-175 may be applied prospectively and must be applied to revenue arrangements with multiple deliverables entered into or materially modified in the first annual 
fiscal period beginning on or after January 1, 2011. Early adoption is permitted. 
     We are currently evaluating the impact and effective date of adoption of EIC-175. 
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NOTE 2: SEGMENTED INFORMATION 

The accounting policies used by the segments are the same as those we describe in Note 1, Significant Accounting Policies. Segments negotiate sales with each other as if 
they were unrelated parties. 
     We measure the profitability of each segment based on its operating earnings before interest, income taxes, and depreciation and amortization (EBITDA). For financial 
reporting purposes, we allocate depreciation and amortization, and restructuring and other to the segments to calculate operating income by segment. 
     Our operations, including most of our revenues, capital assets and goodwill, are located in Canada. 
     Our results of operations are reported in four segments: Bell Wireline, Bell Wireless, Bell Aliant and Telesat. Our reporting structure reflects how we manage our 
business and how we classify our operations for planning and measuring performance. Accordingly, we operate and manage our segments as strategic business units 
organized by products and services. Substantially all of our interest expense, other (expense) income, income tax and non-controlling interest are managed on a total 
company basis and are, accordingly, not reflected in segment results. The inter-segment eliminations eliminate any intercompany transactions included in each segment’s 
results. 
     The Bell Wireline segment provides local telephone, long distance, data (including Internet access), video and other services to Bell Canada’s residential, small and 
medium-sized business and large enterprise customers, primarily in the urban areas of Ontario and Québec. Video services are provided nationwide. Also included in this 
segment is our wholesale business, which provides and purchases local telephone, long distance, data and other services to or from resellers and other carriers. 
     The Bell Wireless segment provides wireless telephone and products to Bell Canada’s residential, small and medium-sized business and large enterprise customers 
across Canada. 
     The Bell Aliant segment provides local telephone, long distance, Internet, data, video, wireless, IT services and products, and other information and communications 
technology solutions to residential and business customers in the Atlantic provinces, and in rural Ontario and Québec. 
     Telesat provides satellite communications and systems management and also provides consulting services in establishing, operating and upgrading satellite systems 
worldwide. On October 31, 2007, we sold Telesat, which represents all of our Telesat segment. We have maintained continuing commercial arrangements between Telesat 
and Bell TV that provide Bell TV continued access to satellite capacity. As a result of these arrangements, we have not accounted for Telesat as a discontinued operation. 
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Segmented Information  

  
BELL

WIRELINE 
BELL

WIRELESS  

INTER-
SEGMENT

ELIMINA-
TIONS BELL 

BELL
ALIANT 

INTER-
SEGMENT

ELIMINA-
TIONS

CONSOLI-
DATED  

For the year ended December 31, 2009                   
Operating revenues                   

External customers  10,343  4,507  –  14,850  2,885  –  17,735  
Inter-segment  323  51  (204) 170  289  (459) –  

Total operating revenues  10,666  4,558  (204) 15,020  3,174  (459) 17,735  
     
Operating expenses  (6,759) (2,746) 204  (9,301) (1,804) 459  (10,646) 
Depreciation and amortization of intangible assets  (2,284) (520) –  (2,804) (567) –  (3,371) 
Restructuring and other  (475) (8) –  (483) (44) –  (527) 

Operating income  1,148  1,284  –  2,432  759  –  3,191  
     
Other expense                (18) 
Interest expense                (723) 
Income taxes                (368) 
Non-controlling interest                (333) 

Earnings from continuing operations                1,749  
      
Segment assets  24,236  7,868  –  32,104  6,198  (252) 38,050  
Capital expenditures  1,717  673  –  2,390  464  –  2,854  
Additions to advanced wireless services (AWS) spectrum licences –  40  –  40  –  –  40  

     
For the year ended December 31, 2008                   
Operating revenues                   

External customers  10,272  4,434   –  14,706  2,955  –  17,661  
Inter-segment  368  45  (248) 165  342  (507) –  

Total operating revenues  10,640  4,479   (248) 14,871  3,297  (507) 17,661  
     
Operating expenses  (6,772 ) (2,709) 248  (9,233 ) (1,931 ) 507  (10,657 ) 
Depreciation and amortization of intangible assets  (2,193 ) (492) –  (2,685 ) (579 ) –  (3,264 ) 
Restructuring and other  (773 ) (37 ) –  (810 ) (61 ) –  (871 ) 

Operating income  902  1,241   –  2,143  726  –  2,869   
     
Other expense                (253) 
Interest expense                (791) 
Income taxes                (469) 
Non-controlling interest                (323) 

Earnings from continuing operations                1,033   
     
Segment assets  25,836  7,823   –  33,659  6,306  (302) 39,663  
Capital expenditures  1,966  493   –  2,459  527  –  2,986   
Additions to AWS spectrum licences  –  741   –  741  –  –  741   
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Segmented Information  

Revenues by Product 
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NOTE 3: RESTRUCTURING AND OTHER 

The liability for restructuring costs at December 31, 2009 is as follows: 

Restructuring Costs 

Restructuring costs at Bell consist of: 

BELL
WIRELINE 

BELL
WIRELESS 

INTER-
SEGMENT

ELIMINA-
TIONS  BELL 

BELL
ALIANT TELESAT 

INTER-
SEGMENT

ELIMINA-
TIONS

CONSOLI-
DATED  

For the year ended December 31, 2007                     
Operating revenues                     

External customers  10,379  4,092  –  14,471  2,917  319  –  17,707  
Inter-segment  340  59  (227) 172  398  139  (709) –  

Total operating revenues  10,719  4,151  (227) 14,643  3,315  458  (709) 17,707  
      
Operating expenses  (6,840 ) (2,511 ) 227   (9,124) (2,019 ) (195 ) 622  (10,716 ) 
Depreciation and amortization of intangible assets  (2,121 ) (438 ) –  (2,559 ) (559 ) (106 ) 43  (3,181) 
Restructuring and other  (304 ) (4 ) –  (308 ) (23 ) –  –  (331 ) 

Operating income  1,454  1,198  –  2,652  714  157  (44 ) 3,479   
      
Other income                  2,406   
Interest expense                  (859) 
Income taxes                  (735) 
Non-controlling interest                  (332) 

Earnings from continuing operations                  3,959   
      
Capital expenditures  1,960  455  –  2,415  537  188  –  3,140   

FOR THE YEAR ENDED DECEMBER 31  2009  2008  2007  

Revenues         
Local and access  3,159  3,360  3,617   
Long distance  1,078  1,165  1,219   
Data  3,696  3,723  3,573   
Wireless  4,102  4,059  3,773   
Video  1,593  1,450  1,317   
Equipment and other  1,222  949  972   

Total external revenues  14,850  14,706  14,471  
Inter-segment revenues  170  165  172   

Bell  15,020  14,871  14,643  
Bell Aliant  3,174  3,297  3,315   
Telesat  –  –  458   
Inter-segment eliminations  (459) (507 ) (709) 

BCE   17,735  17,661  17,707  

FOR THE YEAR ENDED DECEMBER 31  2009  2008  2007  

Employee costs         
Bell  (219) (274 ) (63 ) 
Bell Aliant  (41) (54 ) (23 ) 

Real estate         
Bell  (80) (81 ) (77 ) 
Bell Aliant  –  (7 ) (4 ) 

Total restructuring costs  (340) (416 ) (167) 
Other charges  (187) (455 ) (164) 

Total restructuring and other  (527) (871 ) (331) 

 BELL 
BELL

ALIANT 
CONSOLI-

DATED 

Balance at December 31, 2008  205  66  271   
Employee costs(1)  162  41  203   
Real estate  80  –  80   
Less: Cash payments  (231 ) (66 ) (297) 

Balance at December 31, 2009  216  41  257   

(1) Excludes amounts related to net benefit plans costs for Bell Canada ($57 million) included in the net pension liability.



employee termination charges related to voluntary and involuntary workforce reduction initiatives. The 2009 charge of $219 million includes $139 million relating to a 
voluntary retirement incentive. The 2008 charge of $274 million is related to involuntary departures. The 2007 charge of $63 million includes $26 million relating to a 
voluntary retirement incentive. 
real estate costs for relocating employees and closing real estate facilities that are no longer needed because of work-force reduction initiatives, charges for 
relocation and lease vacancy, and buyout costs related to the relocation to campus environments in Calgary, Toronto and Montréal. 

Our cumulative expense since 2004 as a result of workforce reduction initiatives is $242 million and since 2007 for costs related to campus environments is $121 million. 
We expect to incur additional real estate costs of approximately $8 million to relocate employees and close additional real estate facilities as a result of our workforce 
initiatives, which will be expensed as incurred in our Bell Wireline segment.  
     Restructuring costs at Bell Aliant consist mainly of employee termination charges related to workforce reduction initiatives. Employee termination charges in 2009 related 
to voluntary and involuntary employee departures. Employee termination charges in 2008 and 2007 related to involuntary employee departures. 

Other Charges 

We recorded other charges of $187 million in 2009. Of the total, $152 million related to the Supreme Court of Canada decision rendered in September 2009 to uphold the 
CRTC’s decision that the funds remaining in our deferral account could be used for uneconomic broadband expansion or returned to customers. This charge relates to the 
years 2002 to 2006 and reflects the remaining amount of our deferral account commitment. Our commitment under the deferral account is fully accrued in the financial 
statements.  
     We recorded other charges of $455 million in 2008 comprised of $236 million for the CRTC’s decision in the first quarter of 2008 on the use of deferral account funds for 
the uneconomic expansion of broadband, $187 million for employee retention (see Note 21, Stock-Based Compensation Plans), other costs associated with the proposed 
privatization transaction and costs related to Bell’s rebranding.  
     We recorded other charges of $164 million in 2007 related primarily to transaction costs associated with the proposed privatization transaction, employee retention costs 
(see Note 21, Stock-Based Compensation Plans) and a charge for uneconomic broadband expansion approved by the CRTC. The transaction costs relate mainly to 
financial advisory, professional and consulting fees. 
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NOTE 4: OTHER (EXPENSE) INCOME 

Gains (Losses) on Investments 

Losses on investments of $308 million in 2008 resulted from write-downs of our AFS investments. The decline in fair values of these investments was assessed to be other 
than temporary. The impairments were based on business valuations or quoted market prices.  
     Gains on investments of $2,414 million in 2007 resulted mainly from:  

a $2,300 million gain on the sale of Telesat, our satellite services subsidiary, on October 31, 2007  
a $92 million dilution gain from the privatization of the Bell Nordiq Income Fund in the first quarter of 2007. 

NOTE 5: INTEREST EXPENSE 

Included in interest expense on long-term debt is $148 million of interest on capital leases for 2009, $99 million for 2008 and $61 million for 2007. 

NOTE 6: INCOME TAXES 

The following table reconciles the amount of reported income tax expense in the statements of operations with income tax expense at Canadian statutory rates of 32.3% 
in 2009, 32.6% in 2008 and 34.7% in 2007. 
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   2009  2008  2007  

Workforce reduction  24  32  61  
Campus environments  56  49  16  

Real estate costs  80  81  77  

FOR THE YEAR ENDED DECEMBER 31  NOTE  2009  2008  2007  

Gains (losses) on investments     49  (308 ) 2,414   
Interest income     14  97  47   
Securitization losses  9  (27) (52 ) (64 ) 
Foreign currency gains (losses)     3  19  (30 ) 
Premium on redemption of debt  16  (45) –  –  
Other     (12) (9 ) 39   

Total other (expense) income     (18) (253 ) 2,406   

FOR THE YEAR ENDED DECEMBER 31  NOTE  2009  2008  2007  

Interest expense on long-term debt     (745) (755 ) (812) 
Interest expense on other debt     (34) (36 ) (56 ) 
Capitalized interest  11  56  –  9  

Total interest expense     (723) (791 ) (859) 

FOR THE YEAR ENDED DECEMBER 31  2009  2008  2007  

Income tax expense computed at statutory rates  (791) (595 ) (1,744) 
Non-taxable portion of gains (losses) on investments 15  (97 ) 420   
Non-taxable portion of Bell Aliant’s income  112  109  111   
Resolution of uncertain tax positions(1)  132  70  348   
Recognition of previously unrecognized non-capital loss carryforwards 7  17  –  
Effect of changes in future tax rates on temporary differences 39  4  87   
Tax rate differential on reversal of temporary differences and other 118  23  43   

Total income tax expense  (368) (469 ) (735) 

(1) Included in this amount for 2007 are settlements with tax authorities on uncertain tax positions in connection with the sale of an investment in a prior year and other audit issues.



The following table shows the significant components of income tax expense that related to earnings from continuing operations.

The following table shows future income taxes resulting from temporary differences between the carrying amounts of assets and liabilities for accounting purposes and the 
amounts used for tax purposes, as well as tax loss carryforwards. 

At December 31, 2009, BCE had $832 million of non-capital loss carryforwards. We:  

recognized a future tax asset of $225 million, of which $181 million related to Bell Aliant, on approximately $734 million of the non-capital loss carryforwards. Of the 
total non-capital loss carryforwards recognized, $41 million expires in varying annual amounts until the end of 2019. The balance expires in varying annual amounts 
from 2020 to 2029. 
did not recognize a future tax asset for approximately $98 million of non-capital loss carryforwards. This balance expires in varying annual amounts from 2020 to 
2029. 

At December 31, 2009, BCE had $1,021 million in unrecognized capital loss carryforwards which can be carried forward indefinitely. 
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NOTE 7: DISCONTINUED OPERATIONS 

The following table is a summarized statement of operations for the discontinued operations. 

Expertech US 

In 2008, we decided to sell our investment in Expertech US. As such, we accounted for Expertech US as a discontinued operation and no longer consolidated its financial 
results. A loss of $15 million was recorded in anticipation of the sale of Expertech US. 
     In 2009, we ceased operations of Expertech US. Expertech US was previously included in the Bell Wireline segment. 

ADS 

In February 2007, Yellow Pages Group (YPG), through Yellow Pages Income Fund, and Bell Aliant announced that they had entered into a memorandum of understanding 
for YPG to acquire the assets of ADS, a partnership held 87.14% by Bell Aliant and the balance by YPG. At March 31, 2007, we accounted for ADS as a discontinued 
operation and no longer proportionately consolidated its financial results. ADS was previously included in the Bell Aliant segment. 
     On April 30, 2007, the transaction was completed and we realized net proceeds of $327 million. The gain on disposition was approximately $110 million. 

NOTE 8: EARNINGS PER SHARE  

The following table is a reconciliation of the components used in the calculation of basic and diluted earnings per common share from continuing operations.

FOR THE YEAR ENDED DECEMBER 31  2009  2008  2007  

Current income taxes  (336) (340 ) (322) 
Future income taxes         

Recognition and utilization of loss carryforwards  (27) (61 ) (478) 
Resolution of uncertain tax positions  132  70  348   
Effect of changes in future tax rates on temporary differences 39  4  87   
Change in temporary differences and other  (176) (142 ) (370) 

Total income tax expense  (368) (469 ) (735) 

AT DECEMBER 31  NOTE  2009  2008  

Non-capital loss carryforwards    225  215   
Employee benefit plans    (116) 104   
Property, plant and equipment and finite-life intangible assets   (804) (795) 
Indefinite-life intangible assets    (440) (426) 
Investment tax credits    (175) (240) 
Partnership income deferral(1)    (118) (116) 
Other    (427) (574) 

Total future income taxes    (1,855) (1,832) 

  
Future income tax balances are comprised of:         
Future income tax asset – current portion    110  86   
Future income tax asset – long-term portion  12  52  76   
Future income tax liability – current portion  14  (31) (86 ) 
Future income tax liability – long-term portion  17  (1,986) (1,908) 

Total future income taxes    (1,855) (1,832) 

(1) The taxation year end of certain of Bell Aliant’s corporate subsidiaries differs from their partnership year ends. This results in a deferral of partnership income for tax purposes.

FOR THE YEAR ENDED DECEMBER 31  2009  2008  2007  

Expertech Network Installation (US) Inc. (Expertech US) 1  (43 ) (3 ) 
ADS –  (5 ) 114   
Other(1)  (12) (42 ) (13 ) 

Net (loss) gain from discontinued operations  (11) (90 ) 98   

(1) Due mainly to asset impairments related to our decisions to cease the operations of or to sell certain of our businesses.

FOR THE YEAR ENDED DECEMBER 31  2009  2008  2007  

Revenue  43  125  167   

(Loss) income from discontinued operations  (7) (43 ) (35 ) 
(Loss) gain from discontinued operations  (13) (55 ) 338   
Income tax recovery on operating loss  –  –  4  
Income tax expense on gain  –  –  (56 ) 
Non-controlling interest  9  8  (153) 

Net (loss) gain from discontinued operations  (11) (90 ) 98   
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NOTE 9: ACCOUNTS RECEIVABLE 

Securitization of Accounts Receivable 

At December 31, 2009, an interest of $1,140 million of Bell Canada’s accounts receivable had been sold to a securitization trust for cash ($1,140 million in cash at 
December 31, 2008) under a revolving sales agreement that expires on May 13, 2012. Bell Canada had a retained interest of $192 million in the accounts receivable at 
December 31, 2009 ($130 million at December 31, 2008), which equals the amount of overcollateralization in the receivables sold. 
     At December 31, 2009, an interest of $165 million of Bell Aliant’s accounts receivable had been sold to a securitization trust for cash ($165 million in cash at 
December 31, 2008) under a revolving sales agreement that expires on July 7, 2011. Bell Aliant had a retained interest of $43 million in the accounts receivable at 
December 31, 2009 ($44 million at December 31, 2008). 
     Bell Canada and Bell Aliant continue to service these accounts receivable. The buyers’ interest in the collection of these accounts receivable ranks ahead of the interests 
of Bell Canada and Bell Aliant, which means that Bell Canada and Bell Aliant are exposed to certain risks of default on the amount securitized. Bell Canada and Bell Aliant 
have provided various credit enhancements in the form of overcollateralization and subordination of their retained interests. 
     The buyers will reinvest the amounts collected by buying additional interests in the Bell Canada and Bell Aliant accounts receivable until the agreements expire. The 
buyers and their investors have no further claim on Bell Canada’s and Bell Aliant’s other assets if customers do not pay amounts owed. 
     In 2009, we recognized a loss of $27 million on the revolving sale of accounts receivable for the combined securitizations, compared to losses of $52 million in 2008 and 
$64 million in 2007.  
     The following table shows balances for the securitization programs at December 31, 2009 and the assumptions that were used on the date of transfer and at 
December 31, 2009. A 10% or 20% adverse change in each of these assumptions would have no significant effect on the current fair value of the retained interest. 

The following table is a summary of certain cash flows received from and paid to the trusts during the year. 

NOTE 10: INVENTORY 

The total amount of inventories recognized as an expense was $1,505 million in 2009, $1,307 million in 2008 and $1,277 million in 2007. 
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NOTE 11: CAPITAL ASSETS  

   2009  2008  2007  

Earnings from continuing operations         
Earnings from continuing operations  1,749  1,033  3,959   
Dividends on preferred shares  (107) (124 ) (131) 

Earnings from continuing operations – basic  1,642  909  3,828   
  
Weighted average number of common shares outstanding (in millions)        
Weighted average number of common shares outstanding – basic 772.9  805.8  804.8   
Assumed exercise of stock options(1)  –  1.4  2.1  

Weighted average number of common shares outstanding – diluted 772.9  807.2  806.9   

(1) The calculation of the assumed exercise of stock options includes the effect of the average unrecognized future compensation cost of dilutive options. It does not include anti-dilutive options, which are options that would not 
be exercised because their exercise price is higher than the average market value of a BCE Inc. common share. The number of excluded options was 10,508,239 in 2009, 4,646,531 in 2008 and 5,278,529 in 2007. 

AT DECEMBER 31  2009  2008  

Trade accounts receivable  1,245  1,394   
Allowance for doubtful accounts  (105) (131) 
Allowance for revenue adjustments  (83) (82 ) 
Income taxes receivable  118  63   
Investment tax credits  300  408   
Other accounts receivable  130  174   

Total accounts receivable  1,605  1,826   

   RANGE FOR 2009  2009  2008  

Securitized interest in accounts receivable     1,305  1,305   
Retained interest     235  174   
Servicing liability     2  2  
Average accounts receivable managed     2,146  2,091   
Assumptions          

Cost of funds  2.05%–3.86 %  2.05% 4.05 % 
Average delinquency ratio  11.60%–12.00 %  11.60% 11.60 % 
Average net credit loss ratio  1.00%–1.02 %  1.00% 0.96 % 
Weighted average life (days)  34–36 34  37   
Servicing fee liability  2.00 % 2.00% 2.00 % 

FOR THE YEAR ENDED DECEMBER 31  2009  2008  2007  

Collections reinvested in revolving sales  19,423  18,374  18,579  
Decrease in sale proceeds  –  (27 ) (6 ) 

AT DECEMBER 31  2009  2008  

Inventory       
Work in progress  57  54   
Finished goods  433  236   
Provision  (42) (18 ) 

Total inventory  448  272   

2009 2008

ACCUMULATED NET BOOK ACCUMULATED NET BOOK



  

The future annual amortization expense for finite-life intangible assets, calculated based on the asset values at December 31, 2009, is as follows. 
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NOTE 12: OTHER LONG-TERM ASSETS 

NOTE 13: GOODWILL  

The consolidated statements of operations include the results of acquired businesses from the date they were purchased. We cease including results from businesses we 
have sold on the date they are sold. The following table provides details about the changes in the carrying amounts of goodwill for the years ended December 31, 2009 
and 2008. 

AT DECEMBER 31  COST AMORTIZATION VALUE COST AMORTIZATION VALUE  

Property, plant and equipment               
Telecommunications assets               

Inside plant  21,686  16,386  5,300  21,408  15,782  5,626  
Outside plant  16,786  10,979  5,807  16,401  10,754  5,647  
Station equipment  3,351  1,656  1,695  3,322  1,728  1,594  

Machinery and equipment  8,024  5,104  2,920  7,002  4,560  2,442  
Buildings  3,604  1,671  1,933  3,530  1,602  1,928  
Plant under construction  889  –  889  1,099  –  1,099  
Satellites  1,303  595  708  1,395  562  833  
Land  77  –  77  77  –  77  
Other  239  127  112  262  102  160  

Total property, plant and equipment  55,959  36,518  19,441  54,496  35,090  19,406  

Finite-life intangible assets               
Software  4,910  3,102  1,808  4,802  2,831  1,971  
Customer relationships  924  204  720  874  169  705  
Other  28  15  13  33  16  17  

Total finite-life intangible assets  5,862  3,321  2,541  5,709  3,016  2,693  

Indefinite-life intangible assets               
Brand name  2,024  –  2,024  2,014  –  2,014  
Spectrum licences  1,763  –  1,763  1,667  –  1,667  
Cable licences  16  –  16  16  –  16  

Total indefinite-life intangible assets  3,803  –  3,803  3,697  –  3,697  

Total capital assets  65,624  39,839  25,785  63,902  38,106  25,796  

     2009  2008  

Assets under capital leases:        
Cost    3,198  3,396  
Additions    196  935  
Net book value    1,955  2,218  
Additional information on additions:        
Finite-life intangible asset additions    660  694  
Indefinite-life intangible asset additions   106  784  

   
FOR THE YEAR ENDED DECEMBER 31  2009  2008  2007  

Depreciation of property, plant and equipment(1)  2,595  2,537  2,547  
Amortization of finite-life intangible assets  776  727  634  
Capitalized interest on spectrum licences  56  –  9  

(1) Includes depreciation of capital leases of $213 million in 2009, $257 million in 2008 and $143 million in 2007.

FOR THE YEAR ENDED DECEMBER 31     

2010  (610) 
2011  (438) 
2012  (281) 
2013  (174) 
2014  (73 ) 

Total estimated amortization expense  (1,576) 

AT DECEMBER 31  NOTE  2009  2008  

Accrued benefit asset  23  2,316  1,636   
Future income taxes  6  52  76   
AFS publicly-traded and privately-held securities    283  275   
Investment tax credits(1)    141  130   
Long-term notes and other receivables    102  151   
Other    313  342   

Total other long-term assets    3,207  2,610   

(1) Our investment tax credits expire in varying annual amounts until the end of 2029.

 
BELL

WIRELINE 
BELL

WIRELESS 
BELL

ALIANT 
CONSOLI-

DATED 

Balance – December 31, 2007  2,471   2,175  1,209  5,855   
2008 acquisitions  29  11  9  49   
Contingent consideration paid in respect of a prior year’s acquisition 3  –  –  3  
Adjustments from completion of prior year’s purchase price allocation (3 ) –  (194 ) (197) 
Repurchase of units at Bell Aliant  –  –  (48 ) (48 ) 



2009 Acquisitions 

On July 1, 2009, we acquired the remaining 50% interest that we did not already own in Virgin Mobile Canada, a mobile virtual network operator. 
     Also on July 1, 2009, we acquired substantially all of the assets of the national electronics retailer The Source. 

Sale of Telesat 

On October 31, 2007, we sold Telesat, our satellite services subsidiary, for net cash proceeds of $3,123 million and a gain on sale of approximately $1,893 million, net of 
taxes of $407 million.  

Bell Nordiq Income Fund 

In January 2007, Bell Aliant purchased the remaining 36.7% interest that it did not already own in NorthernTel Limited Partnership and Télébec Limited Partnership 
(Télébec), the operating partnerships of the Bell Nordiq Income Fund, held through Bell Nordiq Group Inc. (Bell Nordiq). Goodwill was recognized on the transaction 
because the value of the net assets was lower than the future earnings potential. None of the goodwill is deductible for tax purposes. 
     Immediately prior to the acquisition, Bell Nordiq Income Fund unit holders received a special distribution of $4.00 cash per unit and, on January 30, 2007, received 
0.4113 of a Bell Aliant unit for each Bell Nordiq Income Fund unit held. As a result, our non-controlling interest increased by $156 million. 

Repurchase of Units at Bell Aliant 

In 2007, Bell Aliant repurchased 10.6 million outstanding units for a total cash outlay of $330 million as part of a normal course issuer bid (NCIB) program. No further units 
were repurchased in 2008 and the NCIB program was terminated on February 27, 2008. 
     Bell Aliant’s 2007 NCIB program, in which we did not participate, resulted in a 2% increase in our ownership of Bell Aliant, which we recorded as an increase to our 
goodwill of $107 million. In 2008, we finalized the allocation of goodwill, which had the following impact on our balance sheet:  

goodwill decreased by $48 million  
property, plant and equipment increased by $4 million  
finite-life intangibles increased by $63 million  
other long-term liabilities increased by $19 million.  
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Purchase Price Allocations 

The purchase price allocations for 2009 acquisitions include certain estimates. The final purchase price allocation for each business acquisition will be complete within 12 
months of the acquisition date. 
     The following tables summarize the fair values assigned to each major asset and liability class for each of the last three years. 

2009 Business Combinations 

The table below includes acquisitions of The Source and Virgin Mobile Canada, which were individually immaterial. 

2008 Business Combinations 

All acquisitions in 2008 were individually immaterial. 

Other  (3 ) –  –  (3) 

Balance – December 31, 2008  2,497   2,186  976  5,659   
2009 acquisitions  –  115  –  115   
Contingent consideration paid in respect of a prior year’s acquisition 5  –  –  5  
Other  (1 ) –  (4 ) (5 ) 

Balance – December 31, 2009  2,501  2,301  972  5,774  

   TOTAL  

Consideration given     
Cash(1)  315  
Acquisition costs  8  

Purchase price  323  

   
Non-cash working capital  102  
Property, plant and equipment  33  
Other long-term assets  3  
Finite-life intangibles(2)     

Dealer network  5  
Customer relationships  58  
Software  13  

Indefinite-life intangible     
Brand  10  

Other long-term liabilities  (22) 

   202  
Cash and cash equivalents  6  

Fair value of net assets acquired  208  

Goodwill(3)  115  

(1) An additional $16 million of cash is held in escrow pending final working capital adjustments.
(2) The dealer network, customer relationships and the majority of software acquired are amortized over a weighted average period of ten, six and two years, respectively.
(3) None of the goodwill is deductible for tax purposes. 

   TOTAL  

Consideration given     
Cash  53   

Purchase price  53   

   



2007 Business Combinations 
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NOTE 14: ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 

NOTE 15: DEBT DUE WITHIN ONE YEAR 

n.a.: Not applicable  
n.m.: Not meaningful 

Restrictions 

Some of the credit agreements: 

require us to meet specific financial ratios  

Property, plant and equipment  11   
Finite-life intangibles(1)     

Customer relationships  6  
Indefinite-life intangibles     

Brand  1  
Licences  1  

Non-controlling interest  (15 ) 

Fair value of net assets acquired  4  

Goodwill(2)  49   

(1) The customer relationships are amortized over a weighted average period of seventeen years.
(2) $9 million is deductible for tax purposes. 

  BELL NORDIQ  OTHER  TOTAL  

Consideration given         
Cash  135  24  159   
Acquisition costs  4  –  4  
Non-cash  394  (2 ) 392   

Purchase price  533  22  555   

   
Property, plant and equipment  37  2  39   
Finite-life intangibles(1)         

Customer relationships  186  3  189   
Roaming agreements  4  –  4  

Indefinite-life intangibles         
Brand  27  –  27   
Licences  14  –  14   

Long-term debt  (3 ) –  (3) 
Other long-term liabilities  (71 ) –  (71 ) 
Non-controlling interest  95  2  97   

Fair value of net assets acquired  289  7  296   

Goodwill(2)  244  15  259   

(1) The customer relationships and the roaming agreements are amortized over a weighted average period of twenty-three and four years, respectively.
(2) $8 million is deductible for tax purposes. 

AT DECEMBER 31  NOTE  2009  2008 

Trade accounts payable and accruals    1,637  1,727  
Compensation payable    499  501  
Deferred revenues    615  540  
Taxes payable    113  161  
Restructuring costs payable    175  194  
Future income taxes  6  31  86  
Deferral account commitment  3  152  – 
Other current liabilities    494  319  

Total accounts payable and accrued liabilities    3,716  3,528  

AT DECEMBER 31  NOTE 

WEIGHTED
AVERAGE

INTEREST RATE  

WEIGHTED
AVERAGE
MATURITY 2009 2008  

Bank advances    1.03 % n.a.  42  217   
Notes payable    n.m.   n.a.  11  29   

Total bank advances and notes payable         53  246   

Long-term debt due within one year              
BCE Inc.         –  650   
Bell Canada         529  1,189   
Bell Aliant         19  116   

          548  1,955   
Unamortized premium         5  7  
Unamortized debt issuance costs         (6) (7 ) 

Total long-term debt due within one year  16       547  1,955   

Total debt due within one year         600  2,201   



require us to offer to repay and cancel the credit agreement upon a change of control of BCE Inc. or Bell Canada. 

We are in compliance with all conditions and restrictions. 

Credit Facilities 

Bell Canada and Bell Aliant may issue notes under their commercial paper programs up to the net available amount of their supporting committed revolving bank credit 
facilities. The total amount of these supporting committed revolving bank credit facilities may be drawn at any time. Bell Canada and Bell Aliant had no commercial paper 
outstanding at December 31, 2009.  

The table below is a summary of our total bank credit facilities at December 31, 2009. 
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NOTE 16: LONG-TERM DEBT 

Restrictions 

Some of the debt agreements: 

require us to meet specific financial ratios  
impose covenants, maintenance tests and new issue tests  
require us to make an offer to repurchase certain series of debentures upon the occurrence of a change of control triggering event as defined in the relevant debt 
agreements.  

We are in compliance with all conditions and restrictions. 

(a) BCE Inc.  

On June 8, 2009, BCE Inc. redeemed early its 7.35% Series C Notes, which were due on October 30, 2009. We incurred a $16 million charge for the premium costs on 
early redemption which is included in Other (expense) income. 

(b) Bell Canada  

All outstanding debentures are issued under trust indentures and are unsecured. They include US$200 million maturing in 2010, which has been swapped into Canadian 
dollars. All debentures are issued in series and certain series are redeemable at Bell Canada’s option prior to maturity at the prices, times and conditions specified in each 
series. 
     On July 30, 2009, Bell Canada redeemed early its 5.5% Series M-16 debentures, issued under its 1997 trust indenture, having an outstanding principal amount of 
$600 million, which were due on August 12, 2010. We incurred a $29 million charge for the premium costs on early redemption, which is included in Other (expense) 

  
TOTAL

AVAILABLE DRAWN 

ISSUED AND
UNDRAWN

LETTERS OF
CREDIT

NET
AVAILABLE 

Committed credit facilities           
Bell Canada(1) –  

Revolving facility (including supporting commercial paper program) 1,400   –  268  1,132  
Bell Aliant(1) –  

Revolving facility (including supporting commercial paper program) 550   –  27  523  
Other  558   40  241  277  

Total committed credit facilities  2,508   40  536  1,932  

Non-committed credit facilities           
Bell Canada  225   2  89  134  
Bell Aliant  14  –  1  13  

Total non-committed credit facilities  239   2  90  147  

Total committed and non-committed credit facilities 2,747   42  626  2,079  

(1) Bell Canada’s current $1,400 million supporting committed revolving bank credit facility expires in May 2012 and Bell Aliant’s current $550 million supporting committed revolving bank credit facility expires in July  2011. 

AT DECEMBER 31  NOTE 

WEIGHTED
AVERAGE

INTEREST RATE MATURITY 2009 2008 

BCE Inc.(a)         –  650   

Bell Canada(b)              
Debentures              

1997 trust indenture    5.91 % 2011–2035  4,100  4,400   
1976 trust indenture    9.73 % 2010–2054  1,584  1,770   

Subordinated debentures    8.21 % 2026–2031  275  275   
Capital leases    7.91 % 2010–2047  1,929  2,129   
Other         157  230   

Total – Bell Canada         8,045  8,804   

Bell Aliant(c)              
Non-revolving term facility    Floating   2009  –  100   
Debentures, notes and bonds    5.41 % 2011–2037  2,740  2,395   
Other         45  81   

Total – Bell Aliant         2,785  2,576   

Total debt         10,830  12,030  
Unamortized premium         57  66   
Unamortized debt issuance costs         (41) (42 ) 
Less: Amount due within one year  15, 19       (547) (1,955) 

Total long-term debt  19       10,299  10,099  



income. 
     On June 29, 2009, Bell Canada issued 4.85% Series M-20 debentures under its 1997 trust indenture for a principal amount of $1 billion, which mature on June 30, 2014. 

(c) Bell Aliant  

All outstanding debentures, notes and bonds are issued under trust indentures and are unsecured with the exception of Télébec’s debentures of $100 million, which are 
secured by a mortgage on a property located in the province of Québec. At December 31, 2009, the carrying value of this property was $12 million. All debentures, notes 
and bonds are issued in series and certain series are redeemable at Bell Aliant’s option prior to maturity at the prices, times and conditions specified in each series. 
     On May 12, 2009, Bell Aliant Regional Communications, Limited Partnership issued 6.29% medium-term notes with a principal amount of $350 million which mature on 
February 17, 2015. 
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NOTE 17: OTHER LONG-TERM LIABILITIES 

NOTE 18: NON-CONTROLLING INTEREST 

NOTE 19: FINANCIAL AND CAPITAL MANAGEMENT  

Financial Management 

Management’s objectives are to protect BCE Inc. and its subsidiaries on a consolidated basis against material economic exposures and variability of results against various 
financial risks that include credit risk, liquidity risk, interest rate risk, foreign currency risk and equity price risk. To minimize our exposure, we enter into derivative financial 
instruments to manage our risk as it relates to interest rate risk, foreign currency risk and equity price risk. We do not use derivative instruments for speculative purposes. 

Derivatives 

We use derivative instruments to manage our exposure to foreign currency risk, interest rate risk and changes in the price of BCE Inc. common shares that may be issued 
under our compensation plans (SCPs, DSUs and RSUs). We do not use derivative instruments for speculative purposes, and so we are not exposed to any significant 
liquidity risks relating to them. 
     The following derivative instruments were outstanding at December 31, 2009:  

cross-currency swaps and foreign currency forward contracts that hedge foreign currency risk on a portion of our long-term debt  
foreign currency forward contracts that hedge certain purchase commitments  
interest rate swaps that hedge interest rate risk on a portion of our long-term debt  
forward contracts on BCE Inc. common shares that hedge the fair-value exposure related to DSUs and RSUs. 

At December 31, 2009, the amount of hedge ineffectiveness recorded in Other (expense) income in the statement of operations was not material. 

Credit Risk 

We are exposed to credit risk from operating activities and certain financing activities, the maximum exposure of which is represented by the carrying amounts reported on 
the balance sheet.  
     We are exposed to credit risk if counterparties to our accounts receivable and derivative instruments are unable to meet their obligations. The concentration of credit risk 
from our customers is minimized because we have a large and diverse customer base. We regularly monitor our credit risk and credit exposure. There was minimal credit 
risk relating to derivative instruments at December 31, 2009. We deal with institutions that have strong credit ratings and as such we expect that they will be able to meet 
their obligations.  
     The following table provides the change in allowance for doubtful accounts for trade accounts receivable. 

For many of our customers, accounts receivable are written off directly to bad debt expense if the account has not been collected after a predetermined period of time. 
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The following table provides further details on trade accounts receivable past due but not provisioned. 

AT DECEMBER 31  NOTE  2009  2008  

Future income taxes  6  1,986  1,908  
Accrued benefit liability  23  2,016  2,090  
Deferral account commitment  3  273  273  
Deferred revenue on long-term contracts    154  178  
Deferred contract payments    46  89  
Restructuring costs payable    82  77  
Other    385  331  

Total other long-term liabilities    4,942  4,946  

AT DECEMBER 31  2009  2008  

Non-controlling interest in subsidiaries      
Bell Aliant  1,030  1,061  
Other  19  19  

Total non-controlling interest  1,049  1,080  

Balance at December 31, 2008  (131) 
Additions  (37 ) 
Use  63   

Balance at December 31, 2009  (105) 

AT DECEMBER 31  2009  2008  

Trade accounts receivable not past due  835  935  
Trade accounts receivable past due and not provisioned     

Under 60 days  91  105  
60 to 120 days  108  138  
Over 120 days  106  85  

Trade accounts receivable, net of allowance for doubtful accounts 1,140  1,263  



Liquidity Risk 

We generate enough cash from our operating activities to fund our operations and fulfill our obligations as they become due. We have sufficient committed financing 
facilities in place should our cash requirements exceed cash generated from our operations.  
     Financial liabilities that are due within one year have been classified as current and presented as such on the balance sheet.  
     The following table is a maturity analysis for each of the next five years and thereafter for financial liabilities with maturities that are greater than one year, including 
capital leases. 

Market Risk 

CURRENCY EXPOSURES 

We use cross-currency swaps and forward contracts to hedge debt that is denominated in foreign currencies. We also use foreign currency forward contracts to hedge 
foreign currency risk on anticipated transactions including certain purchase commitments. 
     At December 31, 2009, the amounts to be received under currency contracts were US$967 million and the amounts to be paid were $1,146 million. At 
December 31, 2008, the amounts to be received under currency contracts were US$405 million and the amounts to be paid were $510 million.  
     The effect on net earnings from a 10% increase or decrease in the CAD/USD exchange rate is not significant. The effect on other comprehensive income from a 10% 
change in the CAD/USD exchange rate is $42 million.  

The following table provides further details on our outstanding cross-currency swaps and forward contracts at December 31, 2009 and 2008. 
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INTEREST RATE EXPOSURES 

We use interest rate swaps to manage the mix of fixed and floating interest rates on our debt. The effect on net earnings and other comprehensive income of a one 
percentage point increase or decrease in interest rates is not significant. The following table shows interest rate swaps outstanding at December 31, 2009 and 2008. 

EQUITY PRICE EXPOSURES 

We use equity forward contracts on BCE Inc. common shares to hedge the fair-value exposure related to RSUs and DSUs. See Note 21, Stock-Based Compensation 
Plans, for details on our RSU and DSU programs. 
     At December 31, 2009, the effect on net earnings and other comprehensive income from a ten percent change in the market price of the BCE Inc. common share is not 
significant. 

Fair Value 

Fair value is the amount that willing parties would accept to exchange a financial instrument based on the current market for instruments with the same risk, principal and 
remaining maturity. 
     Certain fair value estimates are affected by assumptions we make about the amount and timing of estimated future cash flows and discount rates, all of which reflect 
varying degrees of risk. Income taxes and other expenses that would be incurred on disposition of financial instruments are not reflected in the fair values. As a result, the 
fair values are not necessarily the net amounts that would be realized if these instruments were settled.  
     The carrying value of most of our financial instruments approximates fair value due to their short-term nature. Other financial instruments are measured as follows:  

AFS publicly-traded securities are recorded at fair value based on quoted prices in active markets for identical instruments at the balance sheet date  
public long-term debt, which mainly includes senior and subordinated debentures, is recorded at amortized cost and its fair value is determined based on the trading 

 2010 2011 2012  2013 2014 
THERE-
AFTER TOTAL  

Long-term debt  357  1,009  513   73  1,559  5,349  8,860   
Notes payable and bank advances  53  –  –  –  –  –  53   
Capital leases(1)  332  363  224   225  199  1,784  3,127   
Interest payable on long-term debt, notes payable 

and bank advances  567  530  470   450  400  5,516  7,933   
Net interest receipts on derivatives  (32) (23 ) (13 ) (8 ) (3 ) (2 ) (81 ) 

Total(2)  1,277  1,879  1,194   740  2,155  12,647  19,892   

(1) Capital leases include imputed interest of $1,157 million. 
(2) Excluded from the table are commitments under contractual obligations (see Note 24, Commitments and Contingencies).

 TYPE OF
HEDGE  BUY

CURRENCY 

AMOUNTS
TO RECEIVE

IN USD 
SELL

CURRENCY 

AMOUNTS
TO PAY
IN CAD MATURITY HEDGED ITEM  

At December 31, 2009 Fair value  USD  200  CAD  269  2010  Debt due within one year  
  Cash flow  USD  67  CAD  98  2013  Long-term debt  
  Cash flow  USD  575  CAD  647  2010  Purchase commitments  
  Economic  USD  125  CAD  132  2010  Purchase commitments  

At December 31, 2008 Fair value   USD  200  CAD  269  2010  Long-term debt  
  Cash flow   USD  75  CAD  111  2013  Long-term debt  
  Cash flow   USD  58  CAD  57  2009  Purchase commitments  
  Cash flow   USD  12  CAD  13  2009  Purchase commitments  
  Economic   USD  60  CAD  60  2009  Purchase commitments  

  TYPE OF
HEDGE  NOTIONAL

AMOUNT 

RECEIVE
INTEREST

RATE 

PAY
INTEREST

RATE MATURITY HEDGED ITEM  

At 
December 31, 2009   Fair value  700  5.00% 3-month CDOR(1) + 0.42%  2017  Long-term debt  
    Fair value  USD 200  9.50% 3-month CDOR + 5.34%  2010  Debt due within one year  

At 
December 31, 2008   Fair value   700  5.00 % 3-month CDOR + 0.42 %  2017  Long-term debt  
    Fair value   USD 200  9.50 % 3-month CDOR + 5.34 %  2010  Long-term debt  
    Cash flow   100  3-month CDOR  4.9775 % 2010  Debt due within one year  
    Cash flow   100  3-month CDOR  4.9775 % 2010  Debt due within one year  
    Cash flow   50  3-month CDOR  3.7500 % 2010  Debt due within one year  

(1) CDOR: Canadian dollar offered rate 



values at the balance sheet date  
derivative financial instruments, such as currency contracts, interest rate swaps and equity forward contracts, are recorded at fair value based on observable market 
data such as interest rates, swap rate curves and foreign currency exchange rates.  

The following table shows a comparison between the carrying value and fair value of our long-term debt and derivative financial instruments. 
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Capital Management 

We have various capital policies, procedures and processes which are utilized to achieve our objectives for capital management. These include optimizing our cost of 
capital and maximizing shareholder return while balancing the interests of our stakeholders. 
     Our definition of capital includes shareholders’ equity, debt, and cash and cash equivalents. 
     In order to meet our objectives, we monitor our capital structure and make adjustments, including to our dividend policy, as required. In 2009, the board of directors of 
BCE Inc. approved increases in the annual dividend on BCE Inc.’s common shares as follows: 

5%, from $1.46 per common share to $1.54 per common share in February 2009 
5%, from $1.54 per common share to $1.62 per common share in August 2009 
7%, from $1.62 per common share to $1.74 per common share in December 2009. 

     In addition, on December 17, 2009, BCE Inc. announced plans to repurchase up to $500 million of its outstanding common shares through a NCIB during 2010.  
     The following table summarizes some of our key ratios used to monitor and manage Bell Canada’s capital structure. 

NOTE 20: SHARE CAPITAL  

Preferred Shares 

BCE Inc.’s articles of amalgamation provide for an unlimited number of First Preferred Shares and Second Preferred Shares. The terms set out in the articles authorize 
BCE Inc.’s directors to issue the shares in one or more series and to set the number of shares and conditions for each series. 
     The following table is a summary of the principal terms of BCE Inc.’s First Preferred Shares. There were no Second Preferred Shares issued and outstanding at 
December 31, 2009. BCE Inc.’s articles of amalgamation, as amended, describe the terms and conditions of these shares in detail. 
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Bell Canada Plan of Arrangement  

On January 25, 2007, the articles of amalgamation of BCE Inc. were amended to create six new series of First Preferred Shares. These new series of preferred shares 
were created further to the Bell Canada plan of arrangement whereby all of the issued and outstanding or authorized Bell Canada Class A Preferred Shares Series 15, 16, 
17, 18, 19 and 20, having a stated capital of $1,100 million at December 31, 2006, were exchanged for the corresponding Series AE, AF, AG, AH, AI and AJ of First 
Preferred Shares of BCE Inc. The impact on our balance sheet was a reclassification from our non-controlling interest to preferred shares of $1,100 million. The 
Bell Canada plan of arrangement became effective on January 31, 2007. The characteristics of the preferred shares of BCE Inc. are described below.  

Voting Rights 

AT DECEMBER 31  NOTE 

2009 2008

CARRYING
VALUE FAIR

VALUE 
CARRYING

VALUE 
FAIR

VALUE 

Long-term debt due within one year  15  547  565  1,955  1,984   
Long-term debt  16  10,299  10,926  10,099  9,393   
Derivative financial instruments, net asset (liability) position             

Forward contracts – BCE Inc. shares    35  35  (10 ) (10 ) 
Currency contracts    (129) (129) (3 ) (3 ) 
Interest rate swaps    68  68  116  116   

AT DECEMBER 31  2009
(1) 2008

(1) 

Net debt to EBITDA (earnings before interest, tax, depreciation and amortization of intangible assets) including Bell Aliant 
distributions to Bell(2) (3)  1.89  1.75   

EBITDA to interest, securitization costs and preferred dividends 8.79  8.33   

(1) These ratios are calculated for BCE, excluding Bell Aliant. 
(2) We define net debt as debt due within one year plus long-term debt, securitization of accounts receivable and preferred shares less cash and cash equivalents.
(3) EBITDA is a non-GAAP measure. It therefore is unlikely to be comparable to similar measures presented by other companies. We define EBITDA as operating revenues less cost of revenue and selling, general and 

administrative expenses. The most comparable Canadian GAAP financial measure is operating income.

SERIES  
ANNUAL

DIVIDEND 
RATE CONVERT-

IBLE INTO CONVERSION
DATE

REDEMPTION
DATE

REDEMP-
TION

PRICE 

NUMBER OF SHARES
 STATED  
CAPITAL

AUTHORIZED

ISSUED
AND OUT-

STANDING

AT 
DECEMBER 31

2009 2008 2007 

Q   floating   Series R   December 1, 2015 At any time  $25.50   8,000,000  –  –  –  – 
R   4.54 % Series Q   December 1, 2010 December 1, 2010  $25.00   8,000,000  8,000,000  200  200  200  
S   floating   Series T   November 1, 2011 At any time  $25.50   8,000,000  2,279,791  57  57  57 
T  4.502% Series S November 1, 2011 November 1, 2011 $25.00 8,000,000 5,720,209 143 143 143 
Y   floating   Series Z   December 1, 2012 At any time  $25.50   10,000,000  8,126,330  203  203  203  
Z   4.331 % Series Y  December 1, 2012 December 1, 2012  $25.00   10,000,000  1,873,670  47  47  47 
AA   4.80 % Series AB  September 1, 2012 September 1, 2012  $25.00   20,000,000  10,081,586  257  257  257  
AB   floating   Series AA   September 1, 2012 At any time  $25.50   20,000,000  9,918,414  253  253  253  
AC   4.60 % Series AD   March 1, 2013 March 1, 2013  $25.00   20,000,000  9,244,555  236  236  510  
AD   floating   Series AC   March 1, 2013 At any time  $25.50   20,000,000  10,755,445  274  274  – 
A E   floating   Series A F  February 1, 2010 At any time  $25.50   24,000,000  1,914,218  48  48  48 
A F   4.40 % Series A E   February 1, 2010 February 1, 2010  $25.00   24,000,000  14,085,782  352  352  352  
AG   4.35 % Series AH   May 1, 2011 May 1, 2011  $25.00   22,000,000  10,051,751  251  251  251  
AH   floating   Series AG   May 1, 2011 At any time  $25.50   22,000,000  3,948,249  99  99  99 
A I   4.65 % Series AJ   August 1, 2011 August 1, 2011  $25.00   22,000,000  14,000,000  350  350  350  
AJ   floating   Series A I   August 1, 2016 At any time  $25.50   22,000,000  –  –  –  – 

                        2,770  2,770  2,770  



All of the issued and outstanding preferred shares at December 31, 2009 are non-voting, except under special circumstances, when the holders are entitled to one vote per 
share. 

Entitlement to Dividends 

Holders of Series R, T, Z, AA, AC, AF, AG and AI shares are entitled to fixed cumulative quarterly dividends. The dividend rate on these shares is reset every five years, as 
set out in BCE Inc.’s articles of amalgamation, as amended.  
     Holders of Series S, Y, AB, AD, AE and AH shares are entitled to floating adjustable cumulative monthly dividends. The floating dividend rate on these shares is 
calculated every month, as set out in BCE Inc.’s articles of amalgamation, as amended. 
     If Series Q and AJ shares are issued, their holders will be entitled to floating adjustable cumulative monthly dividends. 

Conversion Features 

All of the issued and outstanding preferred shares at December 31, 2009 are convertible at the holder’s option into another associated series of preferred shares on a one-
for-one basis according to the terms set out in BCE Inc.’s articles of amalgamation, as amended. 
     If Series Q and AJ shares are issued, their holders will be entitled to convert them on December 1, 2015 and August 1, 2016, respectively. 

Redemption Features 

BCE Inc. may redeem each of Series R, T, Z, AA, AC, AF, AG and AI shares at $25.00 per share on the applicable redemption date and every five years after that date. 
     BCE Inc. may redeem Series S, Y, AB, AD, AE and AH shares at any time at $25.50 per share.  
     If Series Q and AJ shares are issued, BCE Inc. may redeem them at any time at $25.50 per share. 

Conversion of Preferred Shares 

On February 1, 2010, 592,772 of BCE Inc.’s 14,085,782 Cumulative Redeemable First Preferred Shares, Series AF (Series AF Preferred Shares) were converted, on a 
one-for-one basis, into Cumulative Redeemable First Preferred Shares, Series AE (Series AE Preferred Shares). In addition, on February 1, 2010, 1,084,090 of BCE Inc.’s 
1,914,218 Series AE Preferred Shares were converted, on a one-for-one basis, into series AF Preferred Shares. The balance of the Series AE and Series AF Preferred 
Shares that have not been converted remains outstanding. 
     The Series AE Preferred Shares will continue to pay a monthly floating adjustable cash dividend. For the five-year period beginning on February 1, 2010, the Series AF 
Preferred Shares will pay a quarterly fixed dividend based on the annual dividend rate of 4.541%. Dividends will be paid as and when declared by the board of directors of 
BCE Inc. 
     On March 1, 2008, 10,755,445 of BCE Inc.’s 20,000,000 Cumulative Redeemable First Preferred Shares, Series AC (Series AC Preferred Shares) were converted, on a 
one-for-one basis, into Cumulative Redeemable First Preferred Shares, Series AD (Series AD Preferred Shares). The balance of the Series AC Preferred Shares that has 
not been converted remains outstanding. 
     On December 1, 2007, 6,991,775 of BCE Inc.’s 8,852,620 Cumulative Redeemable First Preferred Shares, Series Z (Series Z Preferred Shares) were converted, on a 
one-for-one basis, into Cumulative Redeemable First Preferred Shares, Series Y (Series Y Preferred Shares). In addition, 12,825 of its 1,147,380 Series Y Preferred Shares
were converted, on a one-for-one basis, into Series Z Preferred Shares. The balance of the Series Y and Series Z Preferred Shares that have not been converted remains 
outstanding. 
     On September 1, 2007, 9,918,414 of BCE Inc.’s 20,000,000 Cumulative Redeemable First Preferred Shares, Series AA (Series AA Preferred Shares) were converted, 
on a one-for-one basis, into Cumulative Redeemable First Preferred Shares, Series AB (Series AB Preferred Shares). The balance of the Series AA Preferred Shares that 
has not been converted remains outstanding. 

Common Shares and Class B Shares 

BCE Inc.’s articles of amalgamation provide for an unlimited number of voting common shares and non-voting Class B shares. The common shares and the Class B shares 
rank equally in the payment of dividends and in the distribution of assets if BCE Inc. is liquidated, dissolved or wound up, after payments due to the holders of preferred 
shares. 
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The following table provides details about the outstanding common shares of BCE Inc. No Class B shares were outstanding at December 31, 2009, 2008 or 2007. 

NCIB 

2010 NCIB program 

On December 17, 2009, BCE Inc. announced its plan to repurchase up to $500 million of its outstanding common shares through a NCIB to be executed over the course 
of 2010. On the same date, the Toronto Stock Exchange approved the 2010 NCIB program. 

2008/2009 NCIB program 

On December 12, 2008, BCE Inc. announced its plan to repurchase up to 5% of its outstanding common shares through a NCIB. On December 19, 2008, the Toronto Stock 
Exchange approved the 2008 NCIB program.  
     In 2008, BCE Inc. repurchased a total of 7.5 million common shares, of which 4 million were cancelled, for a total cost of $92 million. Of the total cost, $67 million 
represents stated capital and $5 million represents the reduction of the contributed surplus attributable to these common shares. The remaining $20 million was charged to 
the deficit. 
     In 2009, BCE Inc. repurchased a total of 32.5 million common shares and cancelled 36 million common shares for a total cost of $894 million. Of the total cost, 

       2009  2008  2007   
    
       NUMBER  STATED  NUMBER  STATED  NUMBER  STATED  
   NOTE   OF SHARES  CAPITAL  OF SHARES   CAPITAL  OF SHARES  CAPITAL  

Outstanding, beginning of 
year      803,056,958  13,525  805,264,816  13,536  807,643,941  13,487  

Shares issued under 
employee stock option 
plan(1)  21   130,471  2  1,785,142   56  4,994,073  172   

Shares repurchased and 
cancelled      (36,007,000) (606) (3,993,000) (67 ) (7,373,198 ) (123) 

Outstanding, end of year      767,180,429  12,921  803,056,958  13,525  805,264,816  13,536  

(1) Includes a nil reclassification in 2009 ($6 million in 2008 and $19 million in 2007) from contributed surplus relating to the exercise of employees’ stock options. The cash inflows in respect of the employee stock option plan 
were $2 million in 2009, $50 million in 2008 and $153 million in 2007.

          2008/2009 NCIB      2007 NCIB  
 
   2009  2008   TOTAL  2007   
  
   NUMBER  TOTAL  NUMBER  TOTAL  NUMBER  TOTAL  NUMBER  TOTAL  
AT DECEMBER 31  OF SHARES  COST  OF SHARES  COST  OF SHARES  COST  OF SHARES  COST  

Shares repurchased 
(millions)  32.5  808.0  7.5  178.0  40.0  986.0  7.4  227.0   

Shares cancelled  (36.0) (894.0) (4.0 ) (92.0 ) (40.0 ) (986.0) (7.4 ) (227.0) 



$606 million represents stated capital and $44 million reduced the contributed surplus attributable to these common shares. The remaining $244 million was charged to the 
deficit. 
     The total cost of the program was $986 million and the program was completed in May 2009. 

2007 NCIB program 

In December 2006, BCE Inc. announced its plan to renew its share repurchase program for an additional 12-month period to repurchase up to 5% of its outstanding 
common shares through a NCIB. Common share repurchases under the NCIB were suspended in the second quarter of 2007. Prior to the suspension, BCE Inc. 
repurchased a total of 7.4 million common shares in 2007, representing approximately 18% of the total common shares targeted for repurchase, for a total cash outlay of 
$227 million. 
     Of the total cash outlay, $123 million represents stated capital and represents the reduction of the total value of common shares, and $9 million represents the reduction 
of the contributed surplus attributable to these common shares. The remaining $95 million was charged to the deficit. 

Dividend Reinvestment Plan 

The dividend reinvestment plan allows eligible common shareholders to use their dividends to buy additional common shares. A trustee buys BCE Inc. common shares for 
the participants on the open market, by private purchase or from treasury. BCE Inc. determines the method the trustee uses to buy the shares. 

Contributed Surplus 

The following table is a reconciliation of the contributed surplus balance during the year. 
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NOTE 21: STOCK-BASED COMPENSATION PLANS  

The following stock-based compensation amounts are included in the consolidated statements of operations as selling, general and administrative expenses(1).
 

Description of the Plans 

ESPs 

ESPs are designed to encourage employees of BCE Inc. and its participating subsidiaries to own shares of BCE Inc. Each year, employees can choose to have a certain 
percentage of their annual earnings withheld through regular payroll deductions in order to buy BCE Inc. common shares. In some cases, the employer will also contribute 
up to a maximum percentage of the employee’s annual earnings to the plan. 
     Each participating company decides on its maximum percentage. For Bell Canada, employees can contribute up to 12% of their annual earnings. Bell Canada 
contributes up to 2%. 
     The trustee of the ESPs buys BCE Inc. common shares for the participants on the open market, by private purchase or from treasury. BCE Inc. determines the method 
the trustee uses to buy the shares. 
     There were 26,242 employees participating in the plans at December 31, 2009. The total number of common shares bought for employees was 4,717,877 in 2009, 
4,058,498 in 2008 and 4,518,245 in 2007. At December 31, 2009, 13,513,812 common shares were authorized for issuance under the ESPs. 

Stock Options 

Under BCE Inc.’s long-term incentive plans, BCE Inc. may grant options to key employees to buy BCE Inc. common shares. Prior to 2008, the subscription price was equal 
to the market value of the shares on the last trading day before the grant came into effect. To conform to current Toronto Stock Exchange requirements, since 2008 the 
subscription price of a grant is based on the higher of: (1) the volume-weighted average of the trading price on the trading day immediately prior to the effective date of the 
grant, and (2) the volume-weighted average of the trading price for the last five consecutive trading days ending immediately on the trading day prior to the effective date of 
the grant. At December 31, 2009, 30,364,994 common shares were authorized for issuance under these plans. 
     Most options granted from 2004 to 2006 were forfeited in 2007 as the required vesting conditions were not met.  
     Most options granted in March 2007 vest evenly over a four-year period of continuous employment from the date of grant, unless a special vesting period applies. 
Options granted in December 2008 vest fully after two years of continuous employment from the date of the grant. All options become exercisable when they vest and 
generally can be exercised for a period of up to six years from the date of grant.  
     Special vesting provisions may apply if: 

there is a change in control of BCE Inc. and the option holder’s employment ends  
the option holder is employed by a designated subsidiary of BCE Inc. and BCE Inc.’s ownership interest in that subsidiary falls below the percentage set out in the 
plan. 

  

   2009  2008  2007  

Shares purchased on open market 2,234,159 882,438 1,823,652  
Cost  56  33 66  

   2009  2008  2007  

Balance at January 1  2,531  2,537  2,555   
Repurchase of common shares – NCIB  (44) (5 ) (9 ) 
Other  3  (1 ) (9 ) 

Balance at December 31  2,490  2,531  2,537   

FOR THE YEAR ENDED DECEMBER 31  2009  2008  2007  

Employee savings plans  (37) (39 ) (42 ) 
Stock options  (3) (6 ) (10 ) 
Restricted share units(1)  (91) (36 ) (95 ) 
Deferred share units  (3) (3 ) (4 ) 
Deferred unit plan – Bell Aliant  (8) (13 ) (8 ) 

Total stock-based compensation expense(2)  (142) (97 ) (159) 
Income tax benefit arising from stock-based compensation 41  25  47   

   (101) (72 ) (112) 

(1) The total 2008 expense includes $44 million recorded as restructuring and other. 
(2) The cash outflows in respect of stock-based compensation plans were $46 million in 2009, $212 million in 2008 and $65 million in 2007. In 2008, $79 million relates to going-private costs.
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The following table summarizes BCE Inc.’s outstanding stock options as at December 31, 2009. 

The following table provides additional information about BCE Inc.’s stock option plans at December 31, 2009. 

As at December 31, 2009, the unrecognized compensation cost related to non-vested stock options was $2 million to be recorded over a weighted average period of one 
year. 

The following table summarizes stock options outstanding at December 31, 2008 and 2007. 

ASSUMPTIONS USED IN STOCK OPTION PRICING MODEL 

The following table shows the weighted average assumptions used to determine the stock-based compensation expense using the Black-Scholes option pricing model 
in 2008 and 2007. 
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RSUs 

The following table summarizes RSUs outstanding at December 31, 2009, 2008 and 2007. 

  

   

   NOTE  

NUMBER 
OF OPTIONS 

WEIGHTED 
AVERAGE 

GRANT DATE 
FAIR VALUE ($)

WEIGHTED 
AVERAGE  

EXERCISE PRICE ($)  

NON-
VESTED  VESTED TOTAL 

NON -
VESTED  VESTED 

NON-
VESTED VESTED TOTAL    

Outstanding, 
January 1, 2009      3,476,250  11,550,638  15,026,888  $4  $6  $29  $34  $33 

Exercised(1)  20   –  (130,471) (130,471) –  $6  –  $18  $18 
Vested      (898,750) 898,750  –  $4  $4  $31  $31  – 
Forfeited      (77,500) (3,520,678) (3,598,178) $4  $6  $31  $36  $36 

Outstanding, 
December 31, 2009
(2)      2,500,000  8,798,239  11,298,239  $4  $5  $28  $34  $32 

(1) The aggregate intrinsic value of options exercised was $1 million.
(2) The aggregate intrinsic values of options outstanding were $5 million for non-vested options and $3 million for vested options.

RANGE OF 
EXERCISE PRICES  

STOCK OPTIONS EXERCISABLE  STOCK OPTIONS OUTSTANDING 

NUMBER 

WEIGHTED
AVERAGE

REMAINING
LIFE  

WEIGHTED
AVERAGE 
EXERCISE 

PRICE ($ ) NUMBER 

WEIGHTED
AVERAGE 

REMAINING 
LIFE 

WEIGHTED
AVERAGE 
EXERCISE 

PRICE ($ ) 

$20–$29 2,285,790  3.0  $28  3,075,790  3.5  $26  
$30–$39 4,181,286  2.4  $33  5,891,286  2.6  $32  
$40 or more   2,331,163  0.8  $41  2,331,163  0.8  $41 

  8,798,239  2.1  $34  11,298,239  2.5  $32 

  NOTE  

2008 2007  

NUMBER
OF OPTIONS

WEIGHTED
AVERAGE 
EXERCISE 

PRICE ($ )
NUMBER

OF OPTIONS 

WEIGHTED
AVERAGE
EXERCISE

PRICE ($) 

Outstanding, January 1    17,697,380  $33  24,241,848  $33  
Granted    790,000   $23  5,739,106  $31  
Exercised(1)  20  (1,785,142) $28  (4,994,073 ) $31  
Expired/forfeited    (1,675,350) $34  (7,289,501 ) $32  

Outstanding, December 31    15,026,888  $33  17,697,380  $33  

Exercisable, December 31    11,550,638  $34  11,502,280  $35  

(1) The aggregate intrinsic value of options exercised was $16 million and $31 million in 2008 and 2007, respectively.

   2008  2007  

Weighted average fair value per option granted ($)  3  4  
Dividend yield  6.5 % 4.4% 
Expected volatility  30 % 20 % 
Risk-free interest rate  1.9 % 4.0% 
Expected life (years)  3.5  4.5  

 

                       NUMBER OF RSUS   

2009
(1) 2008  2007  

Outstanding, January 1  5,033,924  633,143  2,985,035   
Granted  2,282,755  5,033,924  56,465  
Dividends credited  435,875  6,074  118,329   
Payments  –  (561,859 ) (141,983) 
Forfeited  (537,216) (77,358 ) (97,248 ) 
Cancelled as part of the proposed privatization transaction –  –  (2,287,455 ) 



RSUs are granted to executives and other key employees. The value of an RSU is equal to the value of one BCE Inc. common share. Dividends in the form of additional 
RSUs are credited to the participant’s account on each dividend payment date and are equivalent in value to the dividend paid on BCE Inc. common shares. Executives and 
other key employees are granted a specific number of RSUs for a given performance period based on their position and level of contribution. Prior to 2008, most RSUs 
vested at the end of a performance period if performance objectives were met as determined by the board or were forfeited.  
     Most of the outstanding RSUs vest in December 2010, provided that the holder is employed by Bell Canada or one of its subsidiaries at that time. Vested RSUs are paid 
in cash, except for those of executives, who can choose from cash, BCE Inc. common shares purchased on the open market, DSUs or through a combination of each, as 
long as individual share ownership requirements are met. Special vesting provisions apply if there is a change in control. At December  31, 2009, the unrecognized 
compensation cost related to RSUs was $92 million. 
     As a result of the proposed privatization transaction, in 2007 the board approved the implementation of a retention policy, in lieu of the RSU plan. RSUs held by 
executives who became eligible to a retention incentive were forfeited in 2007. Retention payments were paid in 2008 and were greater than the value of the original RSUs. 
The difference between what would have been paid under the original RSU plan and what was paid under the retention policy was expensed as restructuring and other over 
the retention period.  

DSUs 

Eligible bonuses may be paid in the form of DSUs when executives or other key employees elect to or are required to participate in the plan. For non-management 
directors, their compensation is paid in DSUs until the minimum share ownership requirement is met or as elected by the directors thereafter. 
     The value of a DSU is equal to the value of one BCE Inc. common share. Dividends in the form of additional DSUs are credited to the participant’s account on each 
dividend payment date and are equivalent in value to the dividends paid on BCE Inc. common shares. 
     DSUs are paid in BCE Inc. common shares purchased on the open market following the cessation of a participant’s employment or when a director leaves the board. 
     The following table is a summary of the status of DSUs. 

SCPs 

Prior to 2000, when BCE Inc. granted options to executives and other key employees, related rights to SCPs were also often granted. SCPs are cash payments 
representing the amount that the market value of the shares on the date of exercise of the related options exceeds the exercise price of those options.  
     When the distribution of Nortel Networks Inc. (Nortel) common shares was made in 2000, the outstanding options were cancelled and replaced with options to buy 
BCE Inc. common shares and options to buy Nortel common shares. The related SCPs were adjusted accordingly. All SCPs expired or were paid during 2009. 
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NOTE 22: ACCUMULATED OTHER COMPREHENSIVE INCOME  

The following table summarizes the changes in the balance of each classification within accumulated other comprehensive income (loss). 

In 2009, we received proceeds of $109 million on sales of AFS financial assets and realized a pre-tax gain of $35 million. We used the average cost method in determining 
the gain.  
     The estimated net amount of existing gains and losses reported in accumulated other comprehensive income that is expected to be reclassified to earnings within the 
next 12 months as a result of 2010 cash flow hedges maturing is a pre-tax loss of $33 million. 
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NOTE 23: EMPLOYEE BENEFIT PLANS  

We provide pension and other post-employment benefits for most of our employees. These include DB pension plans and DC pension plans. 

Outstanding, December 31  7,215,338  5,033,924  633,143   

(1) All RSUs were non-vested at December 31, 2009.

 

NUMBER OF DSUS 

2009
(1) 2008  2007  

Outstanding, January 1  1,098,978  1,538,640  1,287,422   
Issued  337,478  72,880  408,341   
Dividends credited  76,652  29,946  58,543  
Payments  (329,413) (542,488 ) (215,666) 

Outstanding, December 31  1,183,695  1,098,978  1,538,640   

(1) All DSUs were fully vested at December 31, 2009.

 

AVAILABLE-
FOR-SALE
FINANCIAL

ASSETS

DERIVATIVES
DESIGNATED

AS CASH FLOW
HEDGES

CUMULATIVE
TRANSLATION
ADJUSTMENT

ACCUMULATED
OTHER

COMPREHENSIVE
INCOME (LOSS) 

           
Balance in accumulated other comprehensive income (loss) at January 1, 2008 74  (2 ) (4 ) 68   
Details of other comprehensive income (net of non-controlling interest)           

Unrealized (losses) gains  (159) 16  2  (141) 
Income taxes on unrealized (losses) gains  –  (1 ) –  (1) 
Reclassification adjustments included in earnings 74  (15 ) –  59   
Income taxes on reclassification adjustments included in earnings 52  2  –  54   

Other comprehensive (loss) income for the year ended December 31, 2008 (33 ) 2  2  (29 ) 

Balance in accumulated other comprehensive income (loss) at December 31, 2008 41  –  (2 ) 39   

   
Details of other comprehensive income (net of non-controlling interest)           

Unrealized gains (losses)  106   (25 ) –  81   
Income taxes on unrealized gains (losses)  –  6  –  6  
Reclassification adjustments included in earnings (24 ) (12 ) –  (36 ) 
Income taxes on reclassification adjustments included in earnings –  2  –  2  

Other comprehensive income (loss) for the year ended December 31, 2009 82  (29 ) –  53   

Balance in accumulated other comprehensive income (loss) at December 31, 2009 123  (29) (2) 92  

FOR THE YEAR ENDED DECEMBER 31  2009  2008  2007  



Components of DB Plans Cost 

The following table shows the DB plans cost before and after recognizing its long-term nature. The recognized net benefit plans cost reflects the amount reported in our 
statements of operations and is calculated according to our accounting policy. 
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Components of Accrued Benefit Asset (Liability) 

The following table shows the change in benefit obligations, change in fair value of plan assets and the funded status of the DB plans. 

For DB pension plans with an accrued benefit obligation that was more than plan assets: 

Pension benefits         
DB plans cost  (239) (102 ) (263) 
DC plans cost  (45) (45 ) (38 ) 

Other future benefits cost  (71) (103 ) (109) 

Net benefit plans cost(1)  (355) (250 ) (410) 

(1) Net benefit plans cost is included as part of selling, general and administrative expenses in the statement of operations.

   PENSION BENEFITS   OTHER BENEFITS   
  
FOR THE YEAR ENDED DECEMBER 31  2009  2008  2007  2009  2008  2007  

Current service cost  (175) (252) (278) (7) (11 ) (11 ) 
Interest cost on accrued benefit obligation  (892) (864) (858) (99) (99 ) (97 ) 
Actual return (loss) on plan assets  1,566  (2,610) 566   28  (6 ) 3  
Past service credits arising during period  –  –  58   –  –  345   
Actuarial (loss) gain on accrued benefit 

obligation  (1,043) 2,295  741   (94) 323  56   

Elements of employee future benefit plans 
(cost) before recognizing its long-term 
nature  (544) (1,431) 229   (172) 207  296   

(Excess) deficiency of actual return over  
expected return(1)  (685) 3,634  462   (16) 18  9  

Deferral of amounts arising during period                 
Past service credits  –  –  (58 ) –  –  (345 ) 
Actuarial loss (gain) on accrued benefit 

obligation  1,043  (2,295) (741) 94  (323 ) (56 ) 
Amortization of previously deferred amounts                 

Net past service (costs) credits  (5) (5 ) (13) 27  28  27   
Net actuarial losses  (84) (29 ) (120) (3) (32 ) (38 ) 
Transitional asset (obligation)  3  3  6  (1) (1 ) (2 ) 

Adjustments to recognize long-term nature of 
employee future benefit plans cost  272  1,308  (464) 101  (310 ) (405) 

Decrease (increase) in valuation allowance  33  19  (28) –  –  –  
Other  –  2  –  –  –  –  

DB plans cost, recognized  (239) (102) (263) (71) (103 ) (109) 

(1) The expected return on plan assets for a given year is calculated based on the market-related value of plan assets at the beginning of that year. The market-related value of pension plan assets was $12,612 million at 
January 1, 2009, $14,775 million at January 1, 2008 and $14,269 million at January 1, 2007.

   PENSION BENEFITS  OTHER BENEFITS   
 
AT DECEMBER 31  2009  2008  2009  2008  

Accrued benefit obligation, beginning of the year  (13,602) (15,690 ) (1,518) (1,827) 
Current service cost  (175) (252 ) (7) (11 ) 
Interest cost on accrued benefit obligation  (892) (864 ) (99) (99 ) 
Actuarial (loss) gain on accrued benefit obligation (1,043) 2,295  (94) 323   
Benefit payments  1,038  915  96  96   
Employee contributions  (6) (6 ) –  –  

Accrued benefit obligation, end of the year  (14,680) (13,602 ) (1,622) (1,518) 

      
Fair value of plan assets, beginning of the year  11,510  14,841  163  169   

Actual return (loss) on plan assets  1,566  (2,610 ) 28  (6 ) 
Benefit payments  (1,038) (915 ) (96) (96 ) 
Employer contributions  1,025  189  96  96   
Employee contributions  6  6  –  –  
Transfers to DC pension plans  –  (1 ) –  –  

Fair value of plan assets, end of the year  13,069  11,510  191  163   

      
Plan (deficit) surplus  (1,611) (2,092 ) (1,431) (1,355) 
Unamortized net actuarial losses  3,358  3,153  144  72   
Unamortized net past service costs (credits)  56  62  (120) (163) 
Unamortized transitional obligation (asset)  1  (1 ) 3  3  
Valuation allowance  (100) (133 ) –  –  

Accrued benefit asset (liability), end of the year  1,704  989  (1,404) (1,443) 

      
Accrued benefit asset included in other long-term assets 2,316  1,636  –  –  
Accrued benefit liability included in other long-term liabilities (612) (647 ) (1,404) (1,443) 



the accrued benefit obligation was $14,553 million at December 31, 2009 and $13,455 million at December 31, 2008. 
the fair value of plan assets was $12,811 million at December 31, 2009 and $11,276 million at December 31, 2008. 

For DB pension plans with an accrued benefit obligation that was less than plan assets:  

the accrued benefit obligation was $127 million at December 31, 2009 and $147 million at December 31, 2008  
the fair value of plan assets was $258 million at December 31, 2009 and $234 million at December 31, 2008. 
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Significant Assumptions 

We used the following key assumptions to measure the accrued benefit obligation and the net benefit plans cost for the DB pension plans and plans that provide other 
employee future benefits. These assumptions are long-term, which is consistent with the nature of employee benefit plans. 

We assumed the following trend rates in healthcare costs:  

an annual rate of increase of 4.5% in the cost per person of covered healthcare benefits for 2009 and the foreseeable future 
an annual rate of increase in the cost of medication: 
 – for retirees under age 65 of 7.0% for 2009 with a gradual decline to 4.5% over ten years  
 – for retirees over age 65 of 4.5%.  

Assumed trend rates in healthcare costs have a significant effect on the amounts reported for the healthcare plans. The following table, for example, shows the effect of a 
1% change in the assumed trend rates in healthcare costs. 

Pension Plan Assets 

The investment strategy for the major pension plans is to maintain a diversified portfolio of assets, invested in a prudent manner to maintain the security of funds while 
taking into account the liability structure of the pension plan and maximizing returns within our guidelines. The expected rate of return assumption is based on our target 
asset allocation policy and the expected future rates of return on these assets.  
     The following table shows the allocation of our pension plan assets at December 31, 2009 and 2008, target allocations for 2009 and the expected long-term rate of 
return by asset class. 

Equity securities included approximately $34 million of BCE Inc. common shares and Bell Aliant units, or 0.3% of total plan assets at December 31, 2009, and 
approximately $43 million of BCE Inc. common shares and Bell Aliant units, or 0.4% of total plan assets at December 31, 2008.  
     At December 31, 2009, the amount of BCE Inc. and affiliates’ debentures included in debt securities was not significant. At December 31, 2008, debt securities included 
approximately $5 million of BCE Inc. and affiliates’ debentures or 0.1% of total plan assets at December 31, 2008. 

Estimated Future Benefit Payments 

The following table shows the estimated future payments to pensioners for the next ten years at December 31, 2009. 
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   PENSION BENEFITS   OTHER BENEFITS   
 
   2009  2008  2007  2009  2008  2007  

At December 31                 
Accrued benefit obligation                 

Discount rate, end of year  6.4% 7.0 % 5.6% 6.4% 7.0 % 5.6% 
Rate of compensation increase, end of year  3.0% 3.0 % 3.0% 3.0% 3.0 % 3.0% 

    
For the year ended December 31                 
Net benefit plans cost                 

Discount rate, end of preceding year  7.0% 5.6 % 5.3% 7.0% 5.6 % 5.3% 
Expected return on plan assets, end of 

preceding year  7.25% 7.25 % 7.5% 7.25% 7.25 % 7.5% 
Rate of compensation increase, end of 

preceding year  3.0% 3.0 % 3.0% 3.0% 3.0 % 3.0% 

   1% INCREASE  1% DECREASE   

Effect on other benefits – total service and interest cost 7  (7 ) 
Effect on other benefits – accrued obligation  120  (104) 

 

WEIGHTED
AVERAGE

TARGET
ALLOCATION 

  PERCENTAGE OF PLAN ASSETS 
AT DECEMBER 31  FAIR VALUE OF PLAN ASSETS 

AT DECEMBER 31 

WEIGHTED
AVERAGE

EXPECTED
LONG-TERM

RATE OF RETURN 
  
ASSET CATEGORY  2009  2009  2008    2009  2008  2009  

Equity securities  35% – 55% 44% 56 %  5,789  6,423  9.0% 
Debt securities  45% – 65% 56% 44 %  7,280  5,087  5.1% 

Total/average     100% 100 %  13,069  11,510  7.2% 

 
PENSION

BENEFITS 
OTHER

BENEFITS  

2010  (969 ) (100) 
2011  (991 ) (109) 
2012  (1,012) (113) 
2013  (1,034) (117) 
2014  (1,058) (121) 
2015–2019  (5,665) (659) 

Total estimated future benefit payments  (10,729 ) (1,219) 



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Cash Flows 

We are responsible for adequately funding our DB pension plans. We make contributions to them based on various actuarial cost methods that are permitted by pension 
regulatory bodies. Contributions reflect actuarial assumptions about future investment returns, salary projections and future service benefits. 
     We contribute to the DC pension plans as employees provide service.  

The following table shows the amounts we contributed to the DB and DC pension plans and the payments made to beneficiaries under other employee future benefit plans. 

We expect to contribute approximately $520 million to all of our DB pension plans in 2010, subject to actuarial valuations being completed. We expect to pay approximately 
$100 million to beneficiaries under other employee benefit plans in 2010. We expect to contribute approximately $50 million to the DC pension plans in 2010. 

NOTE 24: COMMITMENTS AND CONTINGENCIES  

Contractual Obligations 

The following table is a summary of our contractual obligations at December 31, 2009 that are due in each of the next five years and thereafter. 

Rental expense relating to operating leases was $236 million in 2009, $233 million in 2008 and $260 million in 2007. 
     Purchase obligations consist mainly of contractual obligations under service contracts. Our commitments for capital expenditures include investments to expand and 
update our networks, and to meet customer demand. 
     Refer to Note 3, Restructuring and Other, for commitments to relocate employees to campus environments. 
     At December 31, 2009, we had other long-term liabilities that are not included in the table, including an accrued employee benefit liability, future income tax liabilities, 
deferred revenue and gains on assets and various other long-term liabilities. 
     The accrued employee benefit liability and future income tax liabilities are excluded as we cannot accurately determine the timing and cash requirements as:  

future contributions to the pension plans depend largely on how well they are funded. This varies based on the results of actuarial valuations that are performed 
periodically and on the investment performance of the pension fund assets. 
future payments of income taxes depend on the amount of taxable earnings and on whether there are tax loss carryforwards available to reduce income tax liabilities. 

Deferred revenue and gains on assets are excluded as they do not represent future cash payments. 
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Litigation 

We become involved in various claims and litigation as a part of our business. This section describes important legal proceedings. While we cannot predict the final 
outcome of the claims and litigation described below or of any other claims and litigation pending at December 31, 2009, based on the information currently available and 
management’s assessment of the merits of such claims and litigation, management believes that the resolution of these claims and litigation will not have a material and 
negative effect on our consolidated financial position or results of operations. We believe that we have strong defences and we intend to vigorously defend our position. 

Teleglobe Lending Syndicate Lawsuit 

On July 12, 2002, certain members of the Teleglobe Inc. and Teleglobe Holdings (U.S.) Corporation (collectively, Teleglobe) lending syndicate filed a lawsuit against 
BCE Inc. in the Ontario Superior Court of Justice. The lawsuit includes several allegations, including that BCE Inc. made a legal commitment to repay the advances the 
plaintiffs made as members of the lending syndicate, and that the Court should disregard Teleglobe Inc. as a corporate entity and hold BCE Inc. responsible to repay the 
advances as Teleglobe’s alter ego. 
     On November 2, 2004, Canadian Imperial Bank of Commerce and Canadian Imperial Bank of Commerce, N.Y. Agency withdrew from the lawsuit and on May 3, 2005, 
BNP Paribas (Canada) also withdrew from this lawsuit. BNP Paribas (Canada), which had advanced US$50 million to Teleglobe, is now pursuing a separate action against 
BCE Inc. and former Teleglobe directors and officers. The remaining plaintiffs claim damages of US$1.04 billion, plus interest and costs. This represents approximately 83% 
of the US$1.25 billion that the lending syndicate advanced to Teleglobe. 

Kroll Restructuring Lawsuit 

On February 26, 2003, a lawsuit was filed in the Ontario Superior Court of Justice by Kroll Restructuring Ltd., in its capacity as interim receiver of Teleglobe Inc., against five 
former directors of Teleglobe Inc. This lawsuit was filed in connection with Teleglobe Inc.’s redemption of its third series preferred shares in April 2001 and the retraction of 
its fifth series preferred shares in March 2001. 
     The plaintiff is seeking a declaration that such redemption and retraction were prohibited under the Canada Business Corporations Act and that the five former directors 
should be held jointly and severally liable to restore to Teleglobe Inc. all amounts paid or distributed on such redemption and retraction, being an aggregate of 
approximately $661 million, plus interest. 
     On February 26, 2007, the five former directors filed a third-party claim in the Ontario Superior Court of Justice against the former third series preferred shareholders of 
Teleglobe Inc. As provided by the Canada Business Corporations Act, the third party claim seeks to recover from those former third series preferred shareholders any 
amounts the former directors may have to restore to Teleglobe Inc. as a result of this lawsuit, on account of the redemption of the third series preferred shares.  
     While BCE Inc. is not a defendant in this lawsuit, Teleglobe Inc. was at the relevant time a subsidiary of BCE Inc. Pursuant to standard policies and subject to applicable 
law, the five former Teleglobe Inc. directors are entitled to seek indemnification from BCE Inc. in connection with this lawsuit. 

Teleglobe Inc. Unsecured Creditors Lawsuit

FOR THE YEAR ENDED DECEMBER 31  
PENSION BENEFITS   OTHER BENEFITS

2009  2008  2007  2009  2008  2007  

Bell Canada(1)  (933) (120 ) (168 ) (88) (89) (89 ) 
Bell Aliant  (135) (112 ) (97 ) (8) (7 ) (7 ) 

Total  (1,068) (232 ) (265 ) (96) (96) (96 ) 

   
Comprised of:                

Contributions to DB plans(1)  (1,025) (189 ) (232 ) (96) (96) (96 ) 
Contributions to DC plans  (43) (43 ) (33 ) –  –  –  

(1) Included in 2009 is a $500 million voluntary pension contribution.

 2010 2011 2012  2013 2014 
THERE-
AFTER TOTAL  

Operating leases  215  185  154   139  127  686  1,506  
Commitments for capital expenditures  78  56  98   88  82  826  1,228  
Purchase obligations  1,364  994  696   360  350  887  4,651  

Total  1,657  1,235  948   587  559  2,399  7,385  



On May 26, 2004, a lawsuit was filed in the United States Bankruptcy Court for the District of Delaware. The lawsuit is against BCE Inc. and ten former directors and officers 
of Teleglobe Inc. and certain of its subsidiaries. The plaintiffs are comprised of Teleglobe Communications Corporation, certain of its affiliated debtors and debtors in 
possession, and the Official Committee of Unsecured Creditors of these debtors. The lawsuit alleges breach of an alleged funding commitment of BCE  Inc. towards the 
debtors, misrepresentation by BCE Inc. and breach and aiding and abetting breaches of fiduciary duty by the defendants. The plaintiffs seek an unspecified amount of 
damages against the defendants. 
     On June 19, 2009, BCE Inc. and the individual defendants filed a motion for summary judgment regarding all claims, which motion is still pending. 

Teleglobe Inc. Plan Administrator Lawsuit 

On November 16, 2005, Kathy Morgan, in her capacity as plan administrator for Teleglobe Inc., filed a lawsuit in the Ontario Superior Court of Justice against BCE Inc. and 
seven former directors of Teleglobe Inc. The plaintiff is seeking a declaration that Teleglobe Inc. and its creditors have been oppressed by the former directors of 
Teleglobe Inc. and by BCE Inc. within the meaning of the Canada Business Corporations Act. The plaintiff is also seeking a declaration that the former directors of 
Teleglobe Inc. breached their fiduciary duty to Teleglobe Inc. and failed to act in accordance with the standard of care prescribed under the Canada Business Corporations 
Act. 
     The plaintiff is seeking compensation for oppression in the amount of $3 billion and damages for breach of fiduciary duty in the amount of $3 billion, in each case plus 
interest and costs. 
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Class Action Concerning Bell Canada and Bell Mobility Inc. (Bell Mobility) Late Payment Charges 

On June 27, 2006, a motion to obtain the authorization to institute a class action was filed in the Québec Superior Court against Bell Canada and Bell Mobility on behalf of 
all physical persons and companies in Canada who were billed late payment charges despite having allegedly paid on time. On September 28, 2007, the plaintiffs filed an 
amended motion to reduce the classes to Québec customers only.  
     On January 10, 2008, the Québec Superior Court granted the plaintiffs’ motion to be authorized to institute the class action and determined that members of the classes 
are all physical persons and companies in Québec, of 50 employees or less, who had been billed late payment charges since June 21, 2003 after allegedly having made full 
payment of amounts owing to Bell Canada and/or Bell Mobility to a financial institution and/or, for Bell Mobility’s customers only, by cheque, within the payment period 
indicated on their bills. The class action seeks an order requiring Bell Canada and Bell Mobility to repay all late payment charges to the members of the classes. In addition 
to the reimbursement of such amounts, the class action also seeks payment of punitive damages by Bell Canada and Bell Mobility.  
     On April 11, 2008, the plaintiffs filed their motion to institute the class action. 

NOTE 25: GUARANTEES  

As a regular part of our business, we enter into agreements that provide for indemnifications and guarantees to counterparties that may require us to pay for costs and 
losses incurred in various types of transactions. We cannot reasonably estimate the maximum potential amount we could be required to pay counterparties. While some of 
the agreements specify a maximum potential exposure, many do not specify a maximum amount or limited period. The amount also depends on the outcome of future 
events and conditions, which cannot be predicted. Historically, we have not made any significant payments under these indemnifications or guarantees. 

The following table represents guarantees that BCE has entered into that have a fixed maximum potential exposure, and their respective terms. BCE also has guarantees 
where no maximum potential amount is specified. 

Sale of Assets and Businesses 

As part of transactions involving business dispositions and sales of assets, we may be required to pay counterparties for costs and losses incurred as a result of breaches 
of representations and warranties, losses or damages to property, environmental liabilities, changes in or in the interpretation of laws and regulations (including tax 
legislation), valuation differences, earn-out guarantees if the disposed business does not meet specific targets, contingent liabilities of a disposed business, or 
reassessments of previous tax filings of the corporation that carries on the business. 
     A nominal amount has been accrued in the consolidated balance sheet relating to this type of indemnification or guarantee at December 31, 2009. Historically, we have 
not made any significant payments under this type of indemnification or guarantee. 

Sale of Services 

In transactions involving sales of services, we may be required to pay counterparties for costs and losses incurred as a result of breaches of representations and 
warranties, or changes in or in the interpretation of laws and regulations (including tax legislation). 
     No amount has been accrued in the consolidated balance sheet relating to this type of indemnification or guarantee at December 31, 2009. Historically, we have not 
made any significant payments under such indemnifications or guarantees. 
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Purchase and Development of Assets 

As part of transactions involving purchases and development of assets, we may be required to pay counterparties for costs and losses incurred as a result of breaches of 
representations and warranties, losses of or damages to property, or changes in or in the interpretation of laws and regulations (including tax legislation). 
     No amount has been accrued in the consolidated balance sheet relating to this type of indemnification or guarantee at December 31, 2009. Historically, we have not 
made any significant payments under such indemnifications or guarantees. 

Other Transactions 

As part of other transactions, we may be required to pay counterparties for costs and losses incurred as a result of breaches of representations and warranties, losses of or 
damages to property, or changes in or in the interpretation of laws and regulations (including tax legislation). 
     No amount has been accrued in the consolidated balance sheet relating to this type of indemnification or guarantee at December 31, 2009. Historically, we have not 
made any significant payments under such indemnifications or guarantees. 

NOTE 26: SUPPLEMENTAL DISCLOSURE FOR STATEMENTS OF CASH FLOWS 

 2010 2011 2012  2013 2014 + 
INDEFI-

NITE TOTAL  

Sale of assets and businesses  45  1  –  1  –  1,601  1,648  
Sale of services  –  –  75   –  40  5  120  
Purchase and development of assets  1  –  –  –  –  3  4  
Other  6  7  4   4  27  9  57  

Total  52  8  79   5  67  1,618  1,829  

FOR THE YEAR ENDED DECEMBER 31  2009  2008  2007  

Cash from (used in) non-cash operating assets and liabilities is as follows:        
Accounts receivable  124  52  53   
Inventory  (149) (40 ) 51   
Prepaid expenses  (1) 25  (72 ) 
Other current assets  (104) –  (5) 
Other long-term assets  (52) 86  (75 ) 
Accounts payable and accrued liabilities  9  263  127   
Interest payable  (24) (6 ) (22 ) 
Other long-term liabilities  141  (29 ) (16 ) 
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Glossary 

Adjusted EPS  
This is earnings per share before restructuring and other and net (gains) losses on investments. 

ARPU 
Average revenue per unit expressed as a rate per month for the year. 

Black-Scholes Option Pricing Model 
The Black-Scholes option pricing model is the financial model we use to calculate the weighted-average fair value of a stock option granted using four key assumptions: 
stock dividend yield, expected stock volatility, risk-free interest rate and expected life of the stock option. 

Book Value Per Share 
This is common shareholders’ equity divided by the number of common shares outstanding. 

Capital Intensity 
This is capital expenditures divided by operating revenues. 

Churn 
This is the rate at which existing subscribers cancel their services. Churn is calculated as the number of subscribers disconnected divided by the average subscriber base. 

Common Dividend Payout Ratio 
Dividends paid on common shares divided by net earnings applicable to common shares. 

Common Dividend Yield  
Dividends paid on common shares divided by BCE Inc.’s share price at the end of the year multiplied by the number of common shares outstanding. 

Cost of Acquisition (COA) 
COA is also referred to as subscriber acquisition costs. This measure is expressed per gross activation. It includes costs associated with acquiring a customer such as 
hardware subsidies, marketing and distribution costs. 

Curtailment 
A curtailment is a significant reduction in plan benefits that can result when a defined benefit pension plan is amended or restructured. Types of curtailments include a 
reduction in the expected number of years of future service of active employees or the elimination of the right to earn defined benefits for some or all of the future service of 
employees. 

EBITDA 
We define EBITDA (earnings before interest, taxes, depreciation and amortization of intangible assets) as operating revenues less cost of revenue and selling, general and 
administrative expenses, meaning it represents operating income before depreciation, amortization of intangible assets and restructuring and other. 

EBITDA Margin 
This is EBITDA divided by operating revenues. 

Free Cash Flow 
We define free cash flow as cash flows from operating activities and distributions received from Bell Aliant less capital expenditures, preferred share dividends, 
dividends/distributions paid by subsidiaries to non-controlling interest, other investing activities and Bell Aliant free cash flow. 

Goodwill 
Goodwill may be created when we acquire a business. It is calculated by deducting the fair value of the net assets acquired from the consideration given and represents the 
value of factors that contribute to greater earning power, such as a good reputation, customer loyalty or intellectual capital. 

Long-Term Debt to Total Shareholders’ Equity  
This is long-term debt (including any portion due within one year) divided by shareholders’ equity. 

Market Capitalization  
This is BCE Inc.’s share price at the end of the year multiplied by the number of common shares outstanding. 

Operating Margin 
Operating income divided by operating revenues. 

Price to Book Ratio  
BCE Inc.’s share price at the end of the year divided by the book value per share. 

Price to Cash Flow Ratio  
BCE Inc.’s share price at the end of the year divided by the cash flow per share. Cash flow per share is cash flow from operating activities less capital expenditures divided 
by the average number of common shares outstanding. 

Price to Earnings Ratio 
BCE Inc.’s share price at the end of the year divided by earnings per share. 

Return on Equity  
Return on common shareholders’ equity is net earnings available to common shares as a percentage of average common shareholders’ equity. 

Total Debt to Total Assets  
Total long-term debt (including debt due within one year) divided by total assets. 
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Other  96  13  (44 ) 

Total cash from (used in) non-cash operating assets and liabilities 40  364  (3 ) 



Exhibit 99.4

CONSENT OF INDEPENDENT REGISTERED CHARTERED ACCOUNTANTS  

We consent to the incorporation by reference in Registration Statements No. 333-12130 on Form F-3 and No. 333-12780 and 333-12802 on Form S-8 and to the use of our reports dated 
March 11, 2010 relating to the financial statements of BCE Inc., the reconciliation of Canadian GAAP to United States GAAP (which report includes an explanatory paragraph relating to 
changes in accounting principles), and to BCE Inc.’s internal control over financial reporting appearing in and incorporated by reference in the annual report on Form 40-F of BCE Inc. for 
the year ended December 31, 2009.  

(signed) Deloitte & Touche LLP1 
 

Independent Registered Chartered Accountants  

Montréal, Canada  
March 11, 2010  

  

 
1 Chartered accountant auditor permit no 13633  



Exhibit 99.5

Reconciliation of Canadian GAAP to United States GAAP  

We, our and BCE means BCE Inc., its subsidiaries and joint ventures.  

Our annual consolidated financial statements are prepared in accordance with Canadian generally accepted accounting principles (“GAAP”). This reconciliation of Canadian GAAP to 
United States GAAP should be read in conjunction with our annual consolidated financial statements for the year ended December 31, 2009. We believe that this reconciliation reflects all 
adjustments (consisting of normal recurring adjustments) necessary to present fairly the results for the years shown. Material differences between Canadian GAAP and United States 
GAAP are quantified and described below:  

1 

Consolidated Statements of Operations  
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Consolidated Statements of Comprehensive Income  

 
Consolidated Statements of Accumulated Other Comprehensive Loss  

For the year ended December 31        
(in $ millions, except share amounts)  2009 2008 2007 
Earnings from continuing operations – Canadian GAAP 1,749 1,033 3,959 
Differences        
Cost of revenue, exclusive of depreciation and amortization       

Leases (i)  – (19) (8) 
Selling, general and administrative expenses        

Deferred costs and finite-life intangible assets (a)  – – (3) 

Employee benefit plans (b)  (253) 39 32 
Depreciation and amortization        

Deferred costs and finite-life intangible assets (a) (p)  3 12 16 

Capitalized interest (g)  (76) (67) (62) 

Leases (i)  – 15 7 

Restructuring and other (a)  7 – – 
Other (expense) income        

Income from joint ventures (d)  – (7) 176 

Business combinations (p)  103 – – 

Net change in unrealized gains and losses on derivatives (e) – – (4) 

Sale of businesses (f)  (2) – (23) 

Interest expense (g)  100 108 112 
Income taxes        

Tax effect of the above items  77 (26) (91) 

Unrecognized tax benefits (h)  (93) (58) (240) 

Non-controlling interest (p)  333 323 332 
Earnings from continuing operations – U.S. GAAP  1,948 1,353 4,203 
Discontinued operations – Canadian GAAP  (11) (90) 98 

Difference (d) (f) (p)  (9) (3) 38 
Discontinued operations U.S. GAAP  (20) (93) 136 
Net earnings – U.S. GAAP  1,928 1,260 4,339 

Net earnings attributable to the non-controlling interest (p) (317) (318) (487) 
Net earnings attributable to BCE  1,611 942 3,852 
Dividends on preferred shares – Canadian and U.S. GAAP (107) (124) (131) 
Net earnings attributable to BCE common shareholders – U.S. GAAP 1,504 818 3,721 
Net earnings per common share – basic, U.S. GAAP        

Continuing operations  1.97 1.13 4.45 
Discontinued operations  (0.02) (0.11) 0.17 
Net earnings  1.95 1.02 4.62 

Net earnings per common share – diluted, U.S. GAAP       
Continuing operations  1.97 1.13 4.44 
Discontinued operations  (0.02) (0.11) 0.17 
Net earnings  1.95 1.02 4.61 

Average number of common shares outstanding – basic (millions) 772.9 805.8 804.8 

For the year ended December 31        
(in $ millions)  2009 2008 2007 
Other comprehensive income (loss), net of income taxes and non-controlling interest – Canadian GAAP  53 (29) 63 
Difference           

Net change in gains and losses on derivatives designated as cash flow hedges (e) (p) 9 (3) 2 
Employee benefit plans (b) (c) (p)  (121) (725) 599 

Other comprehensive income (loss), net of income taxes – U.S. GAAP (59) (757) 664 
Net earnings – U.S. GAAP  1,928 1,260 4,339 
Comprehensive income – U.S. GAAP  1,869 503 5,003 

Comprehensive income attributable to non-controlling interest (p) (345) (183) (522) 
Comprehensive income attributable to BCE – U.S. GAAP 1,524 320 4,481 

For the year ended December 31      
(in $ millions)  2009 2008 
Currency translation adjustment  (2) (2) 
Available-for-sale financial assets and derivatives designated as cash flow hedges (e) (p) 80 18 
Employee benefit plans (b) (c) (p)        

Net actuarial losses  (2,186) (2,090) 
Net past service costs  43 68 
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Consolidated Balance Sheets  
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Consolidated Statements of Cash Flows  

Net transitional obligations  (2) (2) 
Accumulated other comprehensive loss – U.S. GAAP (2,067) (2,008) 

Accumulated other comprehensive income attributable to non-controlling interest (p) 482 510 
Accumulated other comprehensive income attributable to BCE – U.S. GAAP (1,585) (1,498) 

        
At December 31    2009     2008   
   Canadian   U.S. Canadian   U.S. 
(in $ millions)  GAAP Differences GAAP GAAP Differences GAAP 
ASSETS              
Current assets              

Cash and cash equivalents  687 – 687 3,052 – 3,052 
Accounts receivable  1,605 – 1,605 1,826 – 1,826 

Future income taxes (p)  110 (7) 103 86 – 86 
Inventory  448 – 448 272 – 272 
Prepaid expenses  296 – 296 249 – 249 
Other current assets  137 – 137 54 – 54 
Current assets of discontinued operations  1 – 1 39 – 39 

Total current assets  3,284 (7) 3,277 5,578 – 5,578 
Capital assets              

Property, plant and equipment (i) (g) (p)  19,441 624 20,065 19,406 586 19,992 
Finite-life intangible assets (a) (g) (p)  2,541 110 2,651 2,693 51 2,744 

Indefinite-life intangible assets (p)  3,803 4 3,807 3,697 – 3,697 
Total capital assets  25,785 738 26,523 25,796 637 26,433 
Other long-term assets (m) (p)  3,207 (2,276) 931 2,610 (1,874) 736 
Goodwill (f) (p)  5,774 94 5,868 5,659 64 5,723 
Non-current assets of discontinued operations  – – – 20 – 20 
Total assets  38,050 (1,451) 36,599 39,663 (1,173) 38,490 
LIABILITIES              
Current liabilites              

Accounts payable and accrued liabilites (p)  3,716 (29) 3,687 3,528 – 3,528 
Interest payable  113 – 113 139 – 139 
Dividends payable  354 – 354 337 – 337 
Debt due within one year (i) (k)  600 11 611 2,201 12 2,213 
Current liabilities of discontinued operations  3 – 3 22 – 22 

Total current liabilities  4,786 (18) 4,768 6,227 12 6,239 

Long-term debt (e) (i) (k)  10,299 25 10,324 10,099 25 10,124 
Other long-term liabilities (m) (p)  4,942 115 5,057 4,946 110 5,056 
Total liabilities  20,027 122 20,149 21,272 147 21,419 

Non-controlling interest in subsidiaries (p)  1,049 (1,049) – 1,080 (1,080) – 
EQUITY (l) (f) (p)              
BCE shareholders’ equity              

Preferred shares  2,770 – 2,770 2,770 – 2,770 

Common shares (j)  12,921 (65) 12,856 13,525 (65) 13,460 
Treasury stock  – – – (86) – (86) 
Contributed surplus (f) (p)  2,490 (1,538) 952 2,531 (1,540) 991 
Accumulated other comprehensive income (loss)  92 (1,677) (1,585) 39 (1,537) (1,498) 
(Deficit) retained earnings  (1,299) 2,182 883 (1,468) 2,309 841 

Total BCE shareholders’ equity  16,974 (1,098) 15,876 17,311 (833) 16,478 

Non-controlling interest in subsidiaries (p)  – 574 574 – 593 593 
Total equity  16,974 (524) 16,450 17,311 (240) 17,071 
Total liabilities and equity  38,050 (1,451) 36,599 39,663 (1,173) 38,490 

For the year ended December 31        
(in $ millions)  2009 2008 2007 
Cash flows from operating activities – Canadian GAAP 4,884 5,909 5,730 
Differences        

Deferred costs (a)  – – (3) 

Capitalized interest (g)  100 107 111 

Income from joint ventures (d)  – – 3 
Cash flows from operating activities – U.S. GAAP  4,984 6,016 5,841 
Cash flows used in investing activities – Canadian GAAP (3,217) (3,948) (58) 
Differences        

Deferred costs (a)  – – 3 

Capitalized interest (g)  (100) (107) (111) 

Income from joint ventures (d)  – – 326 
Cash flows (used in) from investing activities – U.S. GAAP (3,317) (4,055) 160 
Cash flows used in financing activities – Canadian and U.S. GAAP (4,044) (1,559) (3,914) 
Cash flows (used in) from continuing operations – U.S. GAAP (2,377) 402 2,087 

Cash flows used in discontinued operations activities – U.S. GAAP (d) (9) (22) (29) 
Cash flows from discontinued investing activities – U.S. GAAP 11 27 19 
Cash flows used in discontinued financing activities – U.S. GAAP – (2) – 
Net (decrease) increase in cash and cash equivalents  (2,375) 405 2,077 
Cash and cash equivalents at beginning of period  3,063 2,658 581 
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All amounts are in millions of Canadian dollars, except where noted.  

(a) Deferred Costs and Finite-life Intangible Assets  

Under Canadian GAAP, certain expenses, such as development costs and pre-operating expenses, are deferred and amortized if they meet specified criteria. Under United States GAAP, 
these costs must be expensed as incurred.  

(b) Employee Benefit Plans 

Under United States GAAP, we recognize the funded status of benefit plans in the balance sheet by aggregating overfunded plans separately from underfunded plans and recording the 
resulting amounts as an asset and a liability, respectively. We also recognize as a component of other comprehensive income, net of tax, the actuarial gains or losses and past service costs 
or credits that arise during the period. Under Canadian GAAP, these amounts are not recorded on the balance sheet until the period in which they affect earnings.  

Also, under Canadian GAAP, we recognize a pension valuation allowance for any excess of the accrued benefit asset over the related expected future benefit. Changes in the pension 
valuation allowance are recognized in the consolidated statement of operations. United States GAAP does not permit pension valuation allowances. Differences also arise from the use of 
the corridor method to amortize actuarial gains and losses for Canadian GAAP purposes.  

(c) Post-Employment Benefits  

In 2007, we announced the phase-out of other post-employment benefits for future retirees over the next 10 years. Under Canadian GAAP, this plan amendment reduces the unamortized 
transitional obligation and increases past service credits amortized over the expected average remaining service lives (EARSL) of affected employees. Under United States GAAP, this 
plan amendment was reflected as an increase in other comprehensive income (loss) of $209 million in June, 2007. 

(d) Income from Joint Ventures  

Under Canadian GAAP, we account for our interests in joint ventures using the proportionate consolidation method. Under United States GAAP, these interests would be accounted for 
using the equity method. This difference is not reflected in our United States GAAP reconciliation for those joint venture interests that qualify for the related accommodation provided by 
the United States Securities and Exchange Commission. Our joint venture interests accounted for using the proportionate consolidation method are not material to our financial position or 
results of operations.  

Certain joint venture interests have been accounted for as discontinued operations under Canadian GAAP. Under United States GAAP, we must continue to reflect these investments in 
continuing operations. Our proportionate interest in joint venture results of operations and any gain or loss on disposal are reclassified from discontinued operations under Canadian GAAP 
to continuing operations under United States GAAP.  

(e) Derivative Instruments and Hedging Activities  

Under Canadian GAAP, foreign-currency derivatives embedded in a non-financial instrument host contract are not bifurcated and separately accounted for when specified conditions are 
met. 

Differences may also arise with respect to the measurement of hedge ineffectiveness recorded in earnings.  
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(f) Sale of Businesses, Business Combinations and Goodwill  

Under Canadian GAAP, certain business combinations have been accounted for at the carrying value of the underlying assets and liabilities exchanged, whereas under United States GAAP 
such transactions were recorded on a fair value basis. Also, differences between Canadian GAAP and United States GAAP may cause corresponding differences in the carrying values of 
the net assets of businesses sold, including those classified as discontinued operations. Changes in our ownership interest in these businesses will cause a corresponding difference in any 
resulting gains or losses.  

BCE’s ownership interest in Bell Aliant was reduced through a distribution of trust units by way of a return of capital to holders of BCE Inc. common shares on July 10, 2006. This 
distribution resulted in an increase in contributed surplus of $1,547 million for Canadian GAAP. For United States GAAP purposes, the distribution of trust units is deemed to have 
occurred at fair value, with the resulting gain recognized in earnings. Therefore, the increase in contributed surplus under Canadian GAAP, adjusted for previously existing United States 
and Canadian GAAP differences, was recorded as a gain on distribution of trust units in earnings from continuing operations for United States GAAP purposes.  

(g) Capitalized Interest  

Under Canadian GAAP, we capitalize interest for significant assets under construction. Under United States GAAP, borrowing costs must be capitalized for all assets under construction.  

(h) Income Taxes  

Under United States GAAP an income tax position is recognized when it is more likely than not that it will be sustained upon examination based on its technical merits, and is measured as 
the largest amount that is greater than 50% likely to be realized upon settlement. Under Canadian GAAP, we recognize and measure income tax positions, including any related accruals 
for interest and penalties, based on our best estimate of the amount that is more likely than not to be realized. 

BCE and its subsidiaries are subject to either Canadian federal and provincial income tax, United States federal, state or local income tax. BCE has substantially concluded all Canadian 
federal and provincial income tax matters for taxation years through 2000. Canadian federal income tax returns for taxation years 2001 through 2008 are currently under examination by 
the Canada Revenue Agency, which to date has not proposed any significant adjustments. No material matters pertaining to United States federal, state or local income tax matters are 
currently outstanding.  

A reconciliation of the beginning and ending amount of unrecognized tax benefits is as follows:  

The balance of $711 million at December 31, 2009 includes $290 million of tax positions for which the ultimate deductibility is highly certain but for which there is uncertainty as to the 
timing of such deductibility. The disallowance of a shorter deductibility period would not affect the effective tax rate, except with respect to interest and penalties and the impact of 
declining income tax rates. The remaining $421 million of unrecognized tax benefits would, if recognized, favourably affect the effective income tax rate in future periods. Subject to the 
results of audit examinations by taxing authorities and to legislative amendments, BCE does not anticipate adjustments to the amount of unrecognized tax benefits during the next twelve 
months that would have a material impact on its financial statements. 
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Cash and cash equivalents at end of period  688 3,063 2,658 
Consists of:        

Cash and cash equivalents of continuing operations  687 3,052 2,646 
Cash and cash equivalents of discontinued operations 1 11 12 
Total  688 3,063 2,658 

(in $ millions)    
Balance at January 1, 2009  662 

Increases based on tax positions related to the current year 12 
Increase for tax positions of prior years  188 
Decrease for tax positions of prior years  (151) 

Balance at December 31, 2009  711 



BCE records interest and penalties related to income tax positions in income tax expense. For the year ended December 31, 2009, BCE recognized nil in interest and penalties (2008 – 
$31 million and 2007 – $15 million). BCE had accrued $173 million for interest and nil for penalties at December 31, 2009 and $175 million and nil respectively, at December 31, 2008 
and $144 million and nil respectively, at December 31, 2007. 

(i) Leases  

Under United States GAAP, leases entered into during the last 25% of the total estimated economic life of the leased asset are classified as operating leases unless we expect to obtain 
ownership of the leased asset by the end of the lease term. Under Canadian GAAP, we account for such leases as capital leases when we obtain substantially all of the benefits and risks 
incident to ownership of the leased asset.  

(j) Share Issue Costs  

Under United States GAAP, share issue costs are recorded as a reduction of the proceeds raised from the issuance of capital stock, whereas under Canadian GAAP we charge share issue 
costs to deficit. 

(k) Debt Issue Costs  

Under United States GAAP, debt issue costs incurred in connection with the issuance of debt securities or other long-term borrowings are recorded as deferred charges and amortized over 
the term of the debt. Under Canadian GAAP, these costs are classified with the corresponding debt on the balance sheet.  
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(l) Changes in Equity  
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(m) Other Long-Term Assets and Other Long-Term Liabilities  

 

(n) Guarantees  

Under Canadian GAAP, guarantees do not include indemnifications against intellectual property right infringement. Under United States GAAP, these indemnifications are included in 
guarantees. At December 31, 2009, such indemnifications amounted to $45 million (2008 – $71 million), of which $15 million expires in 2010, $5 million in 2011, nil in 2012, $20 million 
in 2013, and $5 million with an indefinite term. We also have guarantees where no maximum potential amount is specified. 

For the year ended 
December 31, 2009 
(in $ millions) Total 

Preferred
shares 

Common 
shares, 

net 
Contributed

surplus 

Accumulated
other

comprehensive
income 

Retained
earnings

Non- 
controlling 

interest 
Beginning balance  17,071 2,770 13,374 991 (1,498) 841 593 
Net earnings  1,928         1,611 317 
Other comprehensive income                

Net change in gains (losses) on available-for sale 
financial assets and derivatives designated as cash 
flow hedges  62       53   9 

Net change in currency translation adjustment  –       –   – 
Employee benefit plans  (121)       (140)   19 

Other comprehensive income  (59)             
Net repurchase of BCE common shares  (808)   (520) (44)   (244)   
Dividends on BCE common and preferred shares  (1,325)         (1,325)   
Cash dividends/distributions paid by subsidiaries to 

non-controlling interest  (369)           (369) 
Other  12   2 5     5 
   16,450 2,770 12,856 952 (1,585) 883 574 

For the year ended 
December 31, 2008 
(in $ millions) Total

Preferred
shares 

Common 
shares, 

net 
Contributed

surplus 

Accumulated
other

comprehensive
income 

Retained
earnings

Non- 
controlling 

interest 
Beginning balance  17,748 2,770 13,471 997 (876) 631 755 
Net earnings  1,260         942 318 
Other comprehensive income                

Net change in gains (losses) on available-for sale 
financial assets and derivatives designated as cash 
flow hedges  (34)       (31)   (3) 

Net change in currency translation adjustment  2       2   – 
Employee benefit plans  (725)       (593)   (132) 

Other comprehensive income  (757)             
Net repurchase of BCE common shares  (178)   (153) (5)   (20)   
Dividends on BCE common and preferred shares  (712)         (712)   
Cash dividends/distributions paid by subsidiaries to 

non-controlling interest  (366)           (366) 
Other  76   56 (1)     21 
   17,071 2,770 13,374 991 (1,498) 841 593 

At December 31, (in $ millions)  2009 2008 
Other long-term assets      

Deferred costs (a)  (3) (7) 

Employee benefit plans (b)  (3,213) (2,763) 
Future income taxes (h) (p)  889 854 

Debt issue costs (k)  51 42 
   (2,276) (1,874) 

At December 31, (in $ millions)  2009 2008 
Other long-term liabilities     

Employee benefit plans (b)  138 236 
Future income taxes and unrecognized tax benefits (h) (p) (23) (126) 

   115 110 



(o) Fair Value of Financial Instruments  

The following table shows a comparison between the carrying value and fair value of our long-term debt and derivative financial instruments.  

  

10 

(p) Recently Adopted Accounting Changes 

Effective January 1, 2009, we prospectively adopted the amendments to the Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) Topic 805 (ASC 
805) (originally issued as FASB Statement No. 141 (revised 2007), Business Combinations). The most significant changes resulting from the adoption of the amendments to ASC 805 
include:  

100% of the fair value of assets acquired, liabilities assumed, and non-controlling interest is recognized in acquisitions of less than a 100% controlling interest in an acquired entity 
when the acquisition results in a change in control of the acquired entity;  
Contingent consideration arrangements are recognized at their acquisition-date fair values;  
Acquisition-related transaction costs are expensed as incurred; and  
Acquisition-related restructuring costs are accrued and included in the purchase price allocation only if certain criteria are met as of the acquisition date.  

During the year ended December 31, 2009, under United States GAAP, we recorded income of $103 million (net of transaction costs of $7 million and directly related restructuring costs 
incurred of $5 million), comprised mainly of a gain on remeasurement of a preexisting equity interest in an entity in which we acquired a controlling interest during the period and a 
bargain purchase gain on a business combination completed during the period.  

Also effective January 1, 2009, we adopted the amendments to ASC Subtopic 810-10 (originally issued as FASB Statement No. 160, Non-controlling Interests in Consolidated Financial 
Statements – an amendment of ARB No. 51). Under ASC 810-10, non-controlling interest in subsidiaries is presented in the consolidated balance sheets as a separate component of equity. 
Changes in ownership interests in subsidiaries that do not result in a loss of control are accounted for as equity transactions instead of resulting in dilution gains or losses recorded through 
income. Changes in ownership interests that result in a loss of control and require deconsolidation trigger full gain or loss recognition by measuring any remaining ownership interests at 
fair value. ASC 810-10 also requires that net earnings reported in the consolidated statements of operations and other comprehensive income include amounts attributable to the non-
controlling interest. The amendments to ASC 810-10 have been applied prospectively, except for the presentation and disclosure requirements which have been applied retroactively. Net 
earnings include net earnings attributable to non-controlling interest of $317 million, $318 million and $487 for the year ended December 31, 2009, 2008 and 2007 respectively. Total 
equity includes non-controlling interest in subsidiaries of $574 million and $593 million at December 31, 2009 and December 31, 2008, respectively.  

In April 2009, the FASB issued amendments to ASC 820-10 (originally issued as Staff Position No. 157-4, Determining Fair Value When the Volume and Level of Activity for the Asset 
or Liability Have Significantly Decreased and Identifying Transactions That Are Not Orderly). ASC 820-10 provides additional guidance for estimating fair value when the volume and 
level of activity for the asset or liability have significantly decreased. It also includes guidance on identifying circumstances that indicate a transaction is not orderly. The adoption of the 
amendments to ASC 820-10 did not have a material impact on our financial position or results of operations.  
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In August 2009, the FASB issued amendments to ASC Subtopic 820-10, Fair Value Measurements and Disclosures – Overall, for the fair value measurement of liabilities. The 
amendments provide clarification that in circumstances in which quoted prices in an active market for the identical liability is not available, fair value should be measured using one of the 
following techniques:  

The adoption of the amendments to ASC Subtopic 820-10 did not have a material impact on our financial position or results of operations.  

(q) Future Accounting Changes 

In June 2009, the FASB amended Topic 810, Consolidation, to change the way entities account for transfers of financial assets and determine what entities must be consolidated, including 
the removal of the concept of a Qualifying Special-Purpose Entity (QSPE) from FASB Statement 140.  

We are currently evaluating the impact of adoption of the amendments to Topic 810, effective for years beginning after November 15, 2009.  

In October 2009, the FASB amended Topic 605, Revenue Recognition, to address certain aspects of accounting by a vendor for arrangements under which it will perform multiple 
revenue-generating activities, amending the previous guidance under Subtopic 605-25, Revenue Arrangements with Multiple Deliverables. The amendments require a vendor to allocate 
arrangement consideration at the inception of an arrangement to all deliverables using the relative selling price method, thus prohibiting the use of the residual method. The amendments to 
Topic 605 also change the level of evidence of the standalone selling price required to separate deliverables when more objective evidence of the selling price is not available.  

The amendments to Topic 605 may be applied prospectively and must be applied to revenue arrangements with multiple deliverables entered into or materially modified in the first annual 
fiscal period beginning on or after June 15, 2010. Early adoption is permitted.  

We are currently evaluating the impact and effective date of adoption of the amendments to Topic 605.  
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   December 31, 2009 December 31, 2008 

(in $ millions)  
Carrying

value
Fair

value
Carrying

value 
Fair 

value 
Long-term debt due within one year  558 565 1,967 1,984 
Long-term debt  10,324 10,926 10,124 9,393 
Derivative financial instruments, net asset (liability) position         

Forward contracts – BCE Inc. shares  35 35 (10) (10) 
Currency contracts  (128) (128) (3) (3) 
Interest rate swaps  68 68 116 116 

1. A valuation technique that uses:  
 a. The quoted price of the identical liability when traded as an asset 
 b. Quoted prices for similar liabilities or similar liabilities when traded as assets. 
2. Another valuation technique that is consistent with the principles of Topic 820. 



Exhibit 99.6

REPORT OF INDEPENDENT REGISTERED CHARTERED ACCOUNTANTS ON  
RECONCILIATION OF CANADIAN GAAP TO UNITED STATES GAAP  

To the Board of Directors and Shareholders of BCE Inc.  

We have audited the consolidated financial statements of BCE Inc. and subsidiaries (the “Company”) as at December 31, 2009 and 2008 and for each of the three years in the period ended 
December 31, 2009, and the Company’s internal control over financial reporting as of December 31, 2009, and have issued our reports thereon dated March 11, 2010; such consolidated 
financial statements and reports are contained in Exhibit 99.2 and Exhibit 99.3 of Form 40-F. Our audits also included the reconciliation from Canadian GAAP to United States GAAP of 
the Company contained in Exhibit 99.5 of Form 40-F. This reconciliation from Canadian GAAP to United States GAAP is the responsibility of the Company’s management. Our 
responsibility is to express an opinion based on our audits. In our opinion, such reconciliation from Canadian GAAP to United States GAAP, when considered in relation to the basic 
consolidated financial statements taken as a whole, presents fairly, in all material respects, the information set forth therein.  

As disclosed in note (p) to the reconciliation from Canadian GAAP to United States GAAP, the Company changed its method of accounting for business combinations and non-controlling 
interests effective January 1, 2009.  

(signed) Deloitte & Touche LLP1 
 

Independent Registered Chartered Accountants  

Montréal, Canada  
March 11, 2010  

  

 
1 Chartered accountant auditor permit no 13633  



Exhibit 99.31 

CERTIFICATIONS  

  

  

  

  

CERTIFICATIONS  

  

  

I, George A. Cope, certify that: 
  
1. I have reviewed this annual report on Form 40-F of BCE Inc.; 

  
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the 

circumstances under which such statements were made, not misleading with respect to the period covered by this report;  
  

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of 
operations and cash flows of the issuer as of, and for, the periods presented in this report; 
  

4. The issuer’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-
15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the issuer and have:  
  

 (a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information 
relating to the issuer, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being 
prepared;  
  

 (b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles;  
  

 (c) Evaluated the effectiveness of the issuer’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and 
procedures, as of the end of the period covered by this report based on such evaluation; and  
  

 (d) Disclosed in this report any change in the issuer’s internal control over financial reporting that occurred during the period covered by the annual report that has materially affected, 
or is reasonably likely to materially affect, the issuer’s internal control over financial reporting; and

5. The issuer’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the issuer’s auditors and the audit 
committee of the issuer’s board of directors (or persons performing the equivalent functions): 
  

 (a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the issuer’s 
ability to record, process, summarize and report financial information; and 
  

 (b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the issuer’s internal control over financial reporting. 

Date: March 17, 2010  

(signed) George A. Cope  
  
George A. Cope 
President and Chief Executive Officer 
BCE Inc.  

I, Siim A. Vanaselja, certify that:  
  
1. I have reviewed this annual report on Form 40-F of BCE Inc.;

  
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the 

circumstances under which such statements were made, not misleading with respect to the period covered by this report; 
  

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of 
operations and cash flows of the issuer as of, and for, the periods presented in this report;  
  

4. The issuer’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-
15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the issuer and have:  
  

 (a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information 
relating to the issuer, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being 
prepared;  
  

 (b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles;  
  

 (c) Evaluated the effectiveness of the issuer’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and 
procedures, as of the end of the period covered by this report based on such evaluation; and 
  

 (d) Disclosed in this report any change in the issuer’s internal control over financial reporting that occurred during the period covered by the annual report that has materially affected, 
or is reasonably likely to materially affect, the issuer’s internal control over financial reporting; and 

5. The issuer’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the issuer’s auditors and the audit 
committee of the issuer’s board of directors (or persons performing the equivalent functions):  
  

 (a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the issuer’s 
ability to record, process, summarize and report financial information; and  
  



  

 (b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the issuer’s internal control over financial reporting.

Date: March 17, 2010  

(signed) Siim A. Vanaselja  
  
Siim A. Vanaselja 
Executive Vice-President and Chief Financial Officer 
BCE Inc.  



Exhibit 99.32 

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO  
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002  

        Pursuant to Section 1350 of Chapter 63 of Title 18 of the United States Code (18 U.S.C. Section 1350), as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, each of 
the undersigned officers of BCE Inc. (the “Company”), does hereby certify that:  

the annual report on Form 40-F for the year ended December 31, 2009 of the Company (the “Form 40-F”) fully complies with the requirements of Section 13(a) or 15(d) of the Securities 
Exchange Act of 1934 and the information contained in the Form 40-F fairly presents, in all material respects, the financial condition and results of operations of the Company.  

Date: March 17, 2010  (signed) George A. Cope

 George A. Cope 
President and Chief Executive Officer 
BCE Inc. 

 
Date: March 17, 2010 (signed) Siim A. Vanaselja 

 Siim A. Vanaselja 
Executive Vice-President and Chief Financial Officer 
BCE Inc. 




