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Notice to Holders of BCE Inc. Series AB Preferred Bares
Dear Shareholder,

This letter and the attached Notice of Conversianilege have been sent to the holders of BCE Qumulative Redeemable
First Preferred Shares, Series AB (the “Series A&dPred Shares”).

Beginning on July 18, 2012 and ending on AugustZZ,2, holders of Series AB Preferred Shares valehthe right to choose
one of the following options with regards to th&tares:

1. To retain any or all of their Series AB Preferrdthfes and continue to receive a floating monthlydeind; or
2. To convert, on a one-for-one basis, any or allheirt Series AB Preferred Shares into BCE Inc. Cativd Redeemable
First Preferred Shares, Series AA (the “Series Aé&fé&tred Shares”) and receive a fixed quarterlydeind.

Effective September 1, 2012, the fixed dividence ridr the Series AA Preferred Shares will be setafdive-year period as
explained in more detail in paragraph 5 of thechial Notice of Conversion PrivilegeShould you wish to receive a fixed
quarterly dividend for the five-year period beginning September 1, 2012, you must elect to convert yo&eries AB
Preferred Shares into Series AA Preferred Shares aexplained in more detail in the attached Notice ofConversion
Privilege. However, should you wish to continue regving a floating monthly dividend, you do not needo take any action
with respect to this notice.

In order to convert your shares, you must exernpise right of conversion during the conversion pdriwhich runs from July 18,
2012 to August 22, 2012, inclusively.

Holders of both the Series AB Preferred SharesthadSeries AA Preferred Shares will have the oppdt to convert their
shares again on September 1, 2017, and everydimes yhereafter as long as the shares remain oditsga

Should you require advice as to whether to exersgise conversion privilege, please contact youestment advisor.

If you cannot locate your share certificate or hamg questions about the steps to be followed,spleantact Canadian Stock
Transfer Company Inc., at 1-800-561-0934, actingdaministrative agent for CIBC Mellon Trust Compathe transfer agent and
registrar for BCE Inc.’s preferred shares.

Please see the attached Notice of Conversion &gwifor further details.

Yours sincerely,

) :—:.

S. A. Vanaselja
Executive Vice-President and Chief Financial Officer
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NOTICE OF CONVERSION PRIVILEGE

TO ALL HOLDERS OF CUMULATIVE REDEEMABLE
FIRST PREFERRED SHARES, SERIES AB
(the “Series AB Preferred Shares”) OF BCE INC.

NOTICE IS HEREBY GIVEN THAT:

1. Holders of BCE Inc. Series AB Preferred Shdvage the right to convert all or part of their ggreffective on
September 1, 2012, on a one-for-one basis into Giivel Redeemable First Preferred Shares, SerieefABCE
Inc. (the “Series AA Preferred Shares”).

2. Holders not wishing to convert or who do noimpdy with the instructions set out in paragraphesoly by the
appropriate deadline will, subject to paragraphefw, retain their Series AB Preferred Shares andprdingly,
will continue to receive a monthly floating dividéms described in paragraph 4 below. Howeversbbfect to
paragraph 6 below, on September 1, 2017, and diaryyears thereafter, holders of both Series ABf&red
Shares and Series AA Preferred Shares will havadheto convert their shares into shares of tieioseries.

3. Registered holders electing to convert all art @f their Series AB Preferred Shares into Sefi@sPreferred
Shares must complete and sign the conversion panitle back of their Series AB Preferred Shardfioate and
deliver it, at the latest by 5:00 p.m. (Easternefinon August 22, 2012, to one of the following &sdes of
Canadian Stock Transfer Company Inc. (“CanadiankStoansfer”):

By Mail: By Personal Delivery, Courier or Registeed Mail:
P.O. Box 1036 320 Bay Street, B1 Level
Adelaide Street Postal Station Toronto (Ontario) M5H 4A6
Toronto, (Ontario) M5C 2K4 CANADA
CANADA Attention: Corporate Restructures

Attention: Corporate Restructures

Delivery may be done in person, by courier, by segged mail or by mail. However, if share certfies are
delivered by courier, by registered mail or by mahareholders must ensure that they are sentisutfly in
advance so that they are received by Canadian Stacisfer by the above-mentioned deadline.

4. As of September 1, 2012, the Series AB Preferraeatesh should they remain outstanding| continue to pay a
monthly floating dividend based on a dividend rttat will fluctuate over time between 50% and 100f4he
Prime rate (“Prime”) for each month computed inaedance with the articles of BCE Inc. Accordinglsom
September 1, 2012, the holders of Series AB Pele8hares will continue to be entitled to receileating
adjustable cash dividends, as and when declar@debiBoard of Directors of BCE Inc., to be paid be twelfth
day of the subsequent month. The dividend ratebsiladjusted upwards or downwards on a monthlisbiasan
Adjustment Factor (as described below) wheneverGhkulated Trading Price, being the market pri€ehe
Series AB Preferred Shares computed in accordaithehe articles of BCE Inc., is $24.875 or less$@b.125 or
more, respectively. The Adjustment Factor for anthawill be based on the Calculated Trading Pricthe Series
AB Preferred Shares for the preceding month detexdhin accordance with the following table:



If the Calculated Trading Price The Adjustment Factor as a

for the preceding month is: percentage of Prime shall be:

$25.50 or more — 4.00%
$25.375 and less than $25.50 —3.00%
$25.25 and less than $25.375 —2.00%
$25.125 and less than $25.25 —1.00%
Greater than $24.875 and less than $25.125 nil

Greater than $24.75 to $24.875 + 1.00%
Greater than $24.625 to $24.75 + 2.00%
Greater than $24.50 to $24.625 + 3.00%
$24.50 or less + 4.00%

The maximum Adjustment Factor for any month will42e00% of the average Prime rate for the month.

Based on the foregoing, the annual floating divitleste for any month shall be the rate of inteeagiressed as a
percentage per annum equal to: (a) Prime for sumhtim multiplied by (b) the Designated Percentagestich
month, with the Designated Percentage being theshalient Factor for such month plus the Designaszdeptage
for the preceding month. The annual floating divid rate applicable for a month will in no eventdss than 50%
of Prime nor will it be greater than Prime.

The following formula illustrates the manner of qmiting the annual floating dividend rate applicabl¢he month
of September 2012:

Annual floating dividend Prime for Designatesréentage
rate for September 2012 = September 2012 X for September 2012*

* The Designated Percentage for the month ofeé@epéer 2012 is the sum of:

(&) the Adjustment Factor for the month of Septen#f¥2 based on the Calculated Trading Price fer th
month of August 2012; and
(b) the Designated Percentage for the month of Aug012.

. As of September 1, 2012, the Series AA PrefeBieares, should they remain outstanding, will paya quarterly
basis, as and when declared by the Board of Dire@bBCE Inc., a fixed cash dividend for the faliag five
years that will be determined by BCE Inc. on Augus2012 but which shall not be less than 80% effite-year
Government of Canada Yield (as defined in BCE marticles) compounded semi-annually and computed o
August 7, 2012 by two investment dealers appoibteBCE Inc..The annual dividend rate applicable to the Series
AA Preferred Shares will be published on Augusf012 in the national edition of The Globe and Mtile
Montreal Gazette and La Presse and will be postd8iGE Inc.’s website at www.bce.ca .

. After August 22, 2012, if BCE Inc. determinbattthere would be less than 2,500,000 Series AfeRed Shares
outstanding after the conversion date (Septemh20112), BCE Inc. will automatically convert all raming Series
AB Preferred Shares into Series AA Preferred Shakdswever, if BCE Inc. determines that there woloddless
than 2,500,000 Series AA Preferred Shares outstgnaliter the conversion date, then no Series ABeRexl
Shares will be converted into Series AA Preferrkdr8s.



INSTRUCTIONS WITH RESPECT TO SIGNATURES
FOR REGISTERED HOLDERS

The signature of registered holders in the congarpanel must correspond to the name as written tipoface of the
share certificate in every particular without afmacge whatsoever and must be guaranteed by anbiEligstitution”
or in some other manner satisfactory to CanadiaokSEransfer.

If the conversion panel is signed by a person siscn executor or trustee, or on behalf of a catjwor, partnership

or association, or is executed by any other peasting in a representative capacity, the signatuwst be guaranteed
by an “Eligible Institution” or in some other manrsatisfactory to Canadian Stock Transfer and bagescertificate

must be accompanied by satisfactory evidence tioaity to act.

An “Eligible Institution” means a Canadian Schedtlehartered bank, a member of the Securities Teadgent
Medallion Program (STAMP), a member of the Stockl&ange Medallion Program (SEMP) or a member oiNee
York Stock Exchange Inc Medallion Signature Prog(dP). Members of these programs are usually mesnifea
recognized stock exchange in Canada and the UrStates, members of the Investment Industry Regwlato
Organization of Canada, members of the Nationabéiation of Securities Dealers of banks and treshganies in
the United States. Signature guarantees are nepesct from treasury branches, credit unions orseaipopulaires
unless they are members of the STAMP Medallion frog

BCE Inc. or its transfer agent may, in their disiore require additional evidence of authority atdaional
documentation.

DATED at Montréal, this 1".day of July, 2012.

BCE Inc.



